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KINETICS MUTUAL FUNDS, INC.
Shareholders’ Letter

Dear Fellow Shareholders:

We are pleased to present the Kinetics Mutual Funds’ (“Funds”)
Semi-Annual Report for the six-month period ended June 30, 2011.
On balance, the Kinetics Family of Mutual Funds did not meet our
expectations for the first half of 2011, with returns of 1.46% for
The Paradigm Fund, (0.64)% for The Small Cap Opportunities
Fund, 2.97% for The Market Opportunities Fund, 11.01% for The
Internet Fund, 15.81% for The Medical Fund, 2.51% for The Water
Infrastructure Fund, (1.93)% for The Global Fund, and 6.49% for
The Multi-Disciplinary Fund. This compares with first-half 2011
returns of 6.02% and 4.55% for the S&P 500 Index and the
NASDAQ Composite Index, respectively.

Developed equity markets have remained resilient thus far in 2011
despite natural disasters, speculation over the solvency of euro-
zone sovereigns, turmoil in the Middle East and a continued
disagreement in the U.S. Congress over spending levels and the
debt ceiling. The pace of the global economic recovery has fallen
short of many expectations and certainly most desires. However,
many developed nations must now embark on a path toward debt
and spending reductions, while remaining vigilant not to tip the
economy back into contraction. As a result we expect markets to
continue to be volatile until there is greater clarity with respect to
government policies and corporate results. The encouraging news
is that amid all of this uncertainty, U.S. corporations have reached
an all time peak in profitability, and are expected by many to
continue to produce compelling results. The Funds are positioned
in durable businesses with dedicated management teams and con-
servative capital structures. The broad based markets will face
continued headwinds, which will make individual business selec-
tion of paramount importance. We believe that such an environ-
ment is much to the advantage of our dedicated value Funds.

Shareholders can continue to access additional information from
our website, www.kineticsfunds.com. This website provides a
broad array of information, including recent portfolio holdings,
quarterly investment commentaries, conference call transcripts,
newsflashes, recent performance data, and online access to
account information.




Kinetics offers the following funds to investors:

The Paradigm Fund focuses on companies that are valued attrac-
tively and currently have, or are expected to soon have, sustainable
high business returns. The Fund has produced attractive returns
since its inception in an environment that should be described as
difficult for equity investors. The Paradigm Fund is Kinetics’ flag-
ship fund.

The Small Cap Opportunities Fund focuses on undervalued and
special situation small capitalization equities that have the poten-
tial for rewarding long-term investment results. The same invest-
ment fundamentals employed by The Paradigm Fund are used to
identify such opportunities.

The Medical Fund is a sector fund, offering an investment in
scientific discovery within the promising field of medical research,
particularly in the development of cancer treatments and therapies.
As a sector fund, The Medical Fund is likely to have heightened
volatility.

The Internet Fund is a sector fund that focuses on companies
engaged in the evolution of Internet-related developments. As such,
this Fund has been, and is likely to continue to be, quite volatile.
The Internet Fund is not designed to be a major component of
one’s equity exposure. More recently, this Fund has been focusing
on content companies, which we believe will be the winners in
the next generation of Internet development.

The Global Fund’s mandate was changed in early April 2008 and
is now focused on selecting long life cycle international companies
that can generate long-term wealth through their business opera-
tions. This Fund is presently finding exciting opportunities in the
more developed markets.

The Market Opportunities Fund focuses on those companies that
benefit from increasing transactional volume or throughput, such
as publicly-traded exchanges and credit card processors, or compa-
nies that act as facilitators, such as gaming companies, airports and
publicly-traded toll roads.



The Water Infrastructure Fund incorporates a blended strategy that
invests in global companies engaged in water infrastructure and
water-specific natural resources, as well as related activities. To
supplement the equity investments, the Fund also utilizes The
Multi-Disciplinary Fund’s options strategy employed upon water
businesses. This provides the Fund equity exposure and exposure
to the water industry, complemented by income from put options.

The Multi-Disciplinary Fund seeks to utilize stock options and
fixed-income investments in order to provide investors with equity-
like returns, but with more muted volatility. At times, the options
strategies of the Fund may cause the manager to purchase equity
securities.

P — !
et f.f*vp/-
Peter B. Doyle

President
Kinetics Mutual Funds, Inc.



KINETICS MUTUAL FUNDS, INC.
Investment Commentary

Dear Fellow Shareholders:

As we began penning this semi-annual letter, we felt compelled to
reference our comments from mid-year 2010. In that letter, we
made several market observations that could just as easily have
been referring to current capital markets in 2011. Media outlets,
politicians and financial professionals have returned their collective
focus to the finances of various European nations, after not paying
much attention to the topic for some months prior. In the 2010
letter, we had the benefit of writing in early August, far enough
after quarter end for investors to have calmed their anxiety regard-
ing these issues. It now appears that these concerns may not
dissipate as quickly and easily as they did last year, and that a
long-term solution is what these nations ultimately require for long-
term growth and stability.

In last year’s semi-annual letter, we also commented on what we
believed to be a “bubble in pessimism” that resulted in 10-year
U.S. Treasury Notes offering a pre-tax yield of merely 2.72%. In
the past 12 months, 10-year Notes have appreciated slightly and
now offer a marginally higher pre-tax yield of 3.35%. Once this
return is taxed and impacted for inflation, the real return is likely
to be near breakeven. Investors must be expecting a very dire
economic scenario in order to accept such mediocre returns. The
general risk aversion and appetite for low-yielding U.S. Govern-
ment securities has changed very little over the past year.

Despite the familiar financial landscape reminiscent of mid-year
2010, many factors have changed markedly over the past

12 months. The S&P 500 Index has climbed 30.69% since June 30,
2010 and the cash balances of the S&P 500 companies have
increased an additional 12.92% in aggregate. Cash now represents
approximately 21.50% of the S&P 500 Index valuation. Large
corporate cash balances are comforting to fixed income investors,
regulators and unnerved management teams. However, these large
cash positions earn effectively nothing after taxes and inflation are
considered, and are not an effective use of company capital. We
have been disillusioned by the overly conservative capital manage-
ment of many U.S. and multi-national corporations, which has
contributed to our desire to seek out proactive managements that
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were able to improve their respective companies over the past
several years, including during the crisis of 2008.

In our search for superior businesses we came across a common
factor shared by nearly all of the companies: an “owner-operator.”
We define owner-operator companies as follows: At owner-opera-
tor companies, decisions are made by a principal or owner rather
than by agents or hired managers. The latter must manage their
careers in relation to the short-term reactive expectations of share-
holders and analysts, and must abide by arbitrarily set benchmarks
including market share and revenue growth. They are reluctant to
invest in their businesses during times of great economic uncer-
tainty. Conversely, owner-operators are secure in their positions
and are vested in the long-term success of their companies, and
accordingly they tend to base their actions on long-term retur-
n-on-capital considerations. They have the strategic flexibility for
choosing capital structures that enhance returns and limit risk.
Owner-operators can choose to remain in a given business or to
allocate capital elsewhere. They are positioned to take advantage
of economically uncertain times and the investment opportunities
they present, often at fire-sale prices. Owner-operated businesses
exist in nearly every country and industry and range from very
small micro-cap companies to enormous multi-national corpora-
tions. These businesses have demonstrated the ability to build
shareholder value and maintain a focus on the long-term enhance-
ment of the business. As such, it should come as no surprise that
these companies have vastly outperformed the markets at large
over the long term.

The investment team at Kinetics is in the process of incrementally
increasing exposure to owner-operators in all of the portfolios.
Although we did not employ the owner-operator moniker until
recently, for years the portfolios have owned companies that meet
this description including Berkshire Hathaway, Brookfield Asset
Management, Icahn Enterprises and many more. We believe that
an emphasis on these investment opportunities will be to the long-
term benefit of our investors. As our long-term shareholders are
aware, we are generally averse to frequent trading and take great
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pains to ensure that we have conviction that our decision to trade
will result in favorable performance for our shareholders.

We believe that the owner-operator companies being purchased for
our Funds have superior, shareholder interest-oriented manage-
ments to supplement very attractive business models. An observer
could reasonably suppose that these companies would trade at
valuation multiples well in excess of that of the market. Historically
this has been the case. However, at present these companies in
aggregate trade at a substantial discount to the major indexes and
average peer corporations. We believe that this may be a byprod-
uct of the proliferation of ETFs, which focus on float-adjusted share
counts. Any company that actively buys back shares, reducing its
float, becomes a lower weight for any indexes or ETFs that adjust
based on share float. This reduction in weight in the portfolio is
typically the opposite of the action that investors should take in
this circumstance, as share repurchases reflect management’s belief
in the value of the company shares. In any event, even without
multiple expansions, many of these businesses have returns on
equity near 15% and have historically grown book value at similar
rates. Thus, the businesses can compound at very attractive rates
for shareholders simply through the operations of the company.

Our Multi-Disciplinary Fund has continued to grow assets and has
achieved strong performance with dampened volatility relative to
the S&P 500 Index. Investors who are hesitant to invest in long-
term equity products should review the prospectus for this Fund to
learn more. The unique options strategy utilized by the Fund has
been very effective, particularly applied to the aforementioned
owner-operator companies.

As always, we appreciate the continued support and confidence of
our shareholders. The investment environment remains somewhat
uncertain due to a myriad of political and macroeconomic forces.
Investing in owner-operated businesses offers what we believe to
be a very attractive risk-adjusted return potential, especially



considering the resilience and opportunistic nature of their man-
agement teams.

A —_ i
et X f.f*rp/-
Peter B. Doyle
Chief Investment Strategist



Disclosure

This material is intended to be reviewed in conjunction with a
current prospectus, which includes all fees and expenses that apply
to a continued investment program, as well as information regarding
the risk factors, policies and objectives of the Funds. Read it carefully
before investing.

Mutual Fund investing involves risk. Principal loss is possible.
Because The Internet Fund, The Medical Fund and The Water
Infrastructure Fund invest in a single industry, their shares are subject
to a higher degree of risk than funds with a higher level of diversi-
fication. Internet and biotechnology stocks are subject to a rate of
change in technology, obsolescence and competition that is gener-
ally higher than that of other industries and have experienced
extreme price and volume fluctuations. International investing [for
The Global Fund, The Water Infrastructure Fund, The Paradigm Fund,
The Market Opportunities Fund, The Small Cap Opportunities Fund,
and The Internet Fund] presents special risks including currency
exchange fluctuation, government regulations, and the potential for
political and economic instability. Accordingly, the share price for
these Funds is expected to be more volatile than that of a U.S.-only
fund. Past performance is no guarantee of future performance.

Because smaller companies [for The Global Fund, The Small Cap
Opportunities Fund and The Water Infrastructure Fund] often have
narrower markets and limited financial resources, they present more
risk than larger, more well established, companies.

Non-investment grade debt securities [for all Funds], i.e., junk bonds,
are subject to greater credit risk, price volatility and risk of loss than
investment grade securities. Further, options contain special risks

including the imperfect correlation between the value of the option and
the value of the underlying asset. Investments [for all Funds] in futures,
swaps and other derivative instruments may result in loss as derivative
instruments may be illiquid, difficult to price and leveraged so that small
changes may produce disproportionate losses to the Fund. To the extent
the Funds segregate assets to cover derivative positions, they may

impair their ability to meet current obligations, to honor requests for
redemption and to manage the Funds in a manner consistent with their
respective investment objectives. Purchasing and writing put and call
options and, in particular, writing “uncovered” options are highly

specialized activities that entail greater than ordinary investment risk.
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As non-diversified Funds, the value of Fund shares may fluctuate
more than shares invested in a broader range of industries and
companies.

Unlike other investment companies that directly acquire and man-
age their own portfolios of securities, The Kinetics Mutual Funds
pursue their investment objectives by investing all or generally all of
their investable assets in a corresponding portfolio series of Kinetics
Portfolios Trust.

The information concerning the Funds included in the shareholder
report contains certain forward-looking statements about the factors
that may affect the performance of the Funds in the future. These
statements are based on Fund management’s predictions and
expectations concerning certain future events and their expected
impact on the Funds, such as performance of the economy as a whole
and of specific industry sectors, changes in the levels of interest rates,
the impact of developing world events, and other factors that may
influence the future performance of the Funds. Management believes
these forward-looking statements to be reasonable, although they
are inherently uncertain and difficult to predict. Actual events may
cause adjustments in portfolio management strategies from those
currently expected to be employed.

Portfolio composition is subject to change at any time.

The NASDAQ Composite (NASDAQ) and the Standard & Poor’s 500
Index (S&P 500) each represent an unmanaged, broad-basket of
stocks. They are typically used as a proxy for overall market
performance.

Distributor: Kinetics Funds Distributor, LLC is not an affiliate of
Kinetics Mutual Funds, Inc. Kinetics Funds Distributor, LLC is an
affiliate of Kinetics Asset Management, LLC, Investment Adviser to
Kinetics Mutual Funds, Inc.

For more information, log onto www.kineticsfunds.com.
July 1, 2011 — Kinetics Asset Management, LLC.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS

Expense Example
June 30, 2011 (Unaudited)

Shareholders incur two types of costs: (1) transaction costs, including sales
charges (loads) on purchase payments, reinvestments of dividends or other
distributions made by a Fund, redemption fees, and exchange fees, and (2),
ongoing costs, including management fees, distribution and/or service (12b-1)
fees, and other Fund expenses. This example is intended to help investors
understand the ongoing costs (in dollars) of investing in the Feeder Funds, as
defined below, and to compare these costs with the ongoing costs of investing
in other mutual funds. The example is based on an investment of $1,000
invested on January 1, 2011 and held for the entire period from January 1,
2011 to June 30, 2011.

Actual Expenses

The first line and second line items of the table below provide information
about actual account values and actual expenses before and after expense
reimbursement. Unlike other mutual funds that directly acquire and manage
their own portfolio securities, each Feeder Fund invests all or generally all of
its investable assets in a corresponding series of The Kinetics Portfolios Trust
(each, a “Master Portfolio”, and together the “Master Portfolios”), a separately
registered investment company. The Master Portfolio, in turn, invests in
securities. With this type of organization, expenses can accrue specifically to
the Master Portfolio or the Feeder Fund or both. The Adviser for the Master
Portfolios has directed a certain amount of the Master Portfolio’s trades to
brokers believed to provide the best execution and, as a result, the Master
Portfolios have generated direct brokerage credits to reduce certain service
provider fees. Each Feeder Fund records its proportionate share of the Master
Portfolio’s expenses, including directed brokerage credits, on a daily basis.
Any expense reductions include Feeder Fund-specific expenses as well as the
expenses allocated from the Master Portfolio.

The Feeder Funds will charge shareholder fees for outgoing wire transfers,
returned checks, and exchanges executed by telephone between the Feeder
Fund and any other series of Kinetics Mutual Funds, Inc. The Feeder Funds’
transfer agent charges a $5.00 transaction fee to shareholder accounts for
telephone exchanges between any two series of Kinetics Mutual Funds, Inc.
The Feeder Funds’ transfer agent does not charge a transaction fee for written
exchange requests. IRA accounts are assessed a $15.00 annual fee. Finally, as
a disincentive to market-timing transactions, the Feeder Funds will assess a
2.00% fee on the redemption or exchange of Fund shares held for less than
30 days. These fees will be paid to the Feeder Funds to help offset transaction
costs. The Feeder Funds reserve the right to waive the redemption fee, subject

11



KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS

Expense Example — (Continued)
June 30, 2011 (Unaudited)

to their sole discretion, in instances deemed not to be disadvantageous to the
Feeder Funds or shareholders as described in the Funds’ prospectus.

You may use the information provided in the first line, together with the
amounts you invested, to estimate the expenses that you paid over the period.
Simply divide your account value by $1,000 (for example, an $8,600 account
value divided by $1,000 = 8.6), then multiply the result by the number in the
first line under the heading entitled “Expenses Paid During Period” to estimate
the expenses you paid on your account during this period.

Hypothetical Example for Comparison Purposes

The third and fourth line items of the table below provide information about
hypothetical account values and hypothetical expenses before and after
expense reimbursements based on the Feeder Funds’ actual expense ratio and
an assumed rate of return of 5% per year before expenses, which are not the
Feeder Funds’ actual returns. The hypothetical account values and expenses
may not be used to estimate the actual ending account balance or expenses
one paid for the period. You may use this information to compare the ongoing
costs of investing in the Feeder Funds and other funds. To do so, compare this
5% hypothetical example with the 5% hypothetical examples that appear in
the shareholder reports of the other funds. Please note that the expenses
shown in the table are meant to highlight one’s ongoing costs only and do not
reflect any transactional costs, such as sales charges (loads), redemption fees,
or exchange fees. Therefore, the second line of the table is useful in compar-
ing ongoing costs only, and will not help one determine the relative total costs
of owning different funds. In if these transactional costs were included, one’s
costs would have been higher.

12



June 30, 2011 (Unaudited)

KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Expense Example — (Continued)

The Internet Fund
No Load Class Actual — before expense

reimbursement . . ... ... L.

No Load Class Actual — after expense

reimbursement . .. ... .. L.

No Load Class Hypothetical (5% return before

expenses) — before expense reimbursement. . .

No Load Class Hypothetical (5% return before

expenses) — after expense reimbursement . . . .

Advisor Class A Actual — before expense

reimbursement . .. ... ... L L.

Advisor Class A Actual — after expense

reimbursement . .. ... L.

Advisor Class A Hypothetical (5% return before

expenses) — before expense reimbursement. . .

Advisor Class A Hypothetical (5% return before

expenses) — after expense reimbursement . . . .

Advisor Class C Actual — before expense

reimbursement . ... ... L.

Advisor Class C Actual — after expense

reimbursement . .. ... L.

Advisor Class C Hypothetical (5% return before

expenses) — before expense reimbursement. . .

Advisor Class C Hypothetical (5% return before

expenses) — after expense reimbursement . . . .

The Global Fund
No Load Class Actual — before expense

reimbursement . . ... ... L.

No Load Class Actual — after expense

reimbursement . . ... ... L.

No Load Class Hypothetical (5% return before

expenses) — before expense reimbursement. . .

No Load Class Hypothetical (5% return before

expenses) — after expense reimbursement . . . .

Advisor Class A Actual — before expense

reimbursement . ... ... L.

Advisor Class A Actual — after expense

reimbursement . . ... ... L.

Advisor Class A Hypothetical (5% return before

expenses) — before expense reimbursement. . .

Advisor Class A Hypothetical (5% return before

expenses) — after expense reimbursement . . . .

Advisor Class C Actual — before expense

reimbursement . . ... ... L.

Advisor Class C Actual — after expense

reimbursement . . ... ... L.

Beginning
Account
Value
1/1/11)

Ending
Account Expenses Paid
Value Annualized During Period*
(6/30/11) Expense Ratio (1/1/11 to 6/30/11)

$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00

$1,000.00

$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00

$1,000.00
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$1,110.10 1.94% $10.15
$1,110.10 1.89% $ 9.89
$1,015.18 1.94% $ 9.69
$1,015.43 1.89% $ 9.44
$1,108.70 2.19% $11.45
$1,108.70 2.14% $11.19
$1,013.94 2.19% $10.94
$1,014.19 2.14% $10.69
$1,105.90 2.69% $14.05
$1,105.90 2.64% $13.78
$1,011.46 2.69% $13.42
$1,011.71 2.64% $13.17
$ 980.70 3.88% $19.05
$ 980.70 1.39% $ 6.83
$1,005.56 3.88% $19.29
$1,017.91 1.39% $ 6.95
$ 978.60 4.13% $20.26
$ 978.60 1.64% $ 8.05
$1,004.32 4.13% $20.52
$1,016.67 1.64% $ 8.20
$ 976.30 4.63% $22.69
$ 976.30 2.14% $10.49



June 30, 2011 (Unaudited)

KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Expense Example — (Continued)

Advisor Class C Hypothetical (5% return before
expenses) — before expense reimbursement. . .
Advisor Class C Hypothetical (5% return before
expenses) — after expense reimbursement . . . .
The Paradigm Fund
No Load Class Actual — before expense
reimbursement
No Load Class Actual — after expense
reimbursement
No Load Class Hypothetical (5% return before
expenses) — before expense reimbursement. . .
No Load Class Hypothetical (5% return before
expenses) — after expense reimbursement . . . .
Advisor Class A Actual — before expense
reimbursement
Advisor Class A Actual — after expense
reimbursement
Advisor Class A Hypothetical (5% return before
expenses) — before expense reimbursement. . .
Advisor Class A Hypothetical (5% return before
expenses) — after expense reimbursement . . . .
Advisor Class C Actual — before expense
reimbursement
Advisor Class C Actual — after expense
reimbursement
Advisor Class C Hypothetical (5% return before
expenses) — before expense reimbursement. . .
Advisor Class C Hypothetical (5% return before
expenses) — after expense reimbursement . . . .
Institutional Actual — before expense
reimbursement
Institutional Actual — after expense
reimbursement
Institutional Hypothetical (5% return before
expenses) — before expense reimbursement. . .
Institutional Hypothetical (5% return before
expenses) — after expense reimbursement . . . .
The Medical Fund
No Load Class Actual — before expense
reimbursement
No Load Class Actual — after expense
reimbursement
No Load Class Hypothetical (5% return before
expenses) — before expense reimbursement. . .
No Load Class Hypothetical (5% return before
expenses) — after expense reimbursement . . . .

Beginning
Account
Value
1/1/11)

Ending
Account Expenses Paid
Value Annualized During Period*
(6/30/11) Expense Ratio (1/1/11 to 6/30/11)

$1,000.00

$1,000.00

$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00

$1,000.00

$1,000.00
$1,000.00
$1,000.00

$1,000.00
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$1,001.84 4.63% $22.98
$1,014.19 2.14% $10.69
$1,014.60 1.77% $ 8.84
$1,014.60 1.64% $ 8.19
$1,016.02 1.77% $ 8.85
$1,016.67 1.64% $ 8.20
$1,013.50 2.02% $10.08
$1,013.50 1.89% $ 9.44
$1,014.78 2.02% $10.09
$1,015.43 1.89% $ 9.44
$1,011.20 2.52% $12.57
$1,011.20 2.39% $11.92
$1,012.30 2.52% $12.57
$1,012.95 2.39% $11.93
$1,015.50 1.72% $ 8.60
$1,015.50 1.44% $ 7.20
$1,016.27 1.72% $ 8.60
$1,017.66 1.44% $7.20
$1,158.10 1.98% $10.59
$1,158.10 1.39% $ 7.44
$1,014.98 1.98% $9.89
$1,017.91 1.39% $ 6.95



June 30, 2011 (Unaudited)

KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Expense Example — (Continued)

Advisor Class A Actual — before expense
reimbursement
Advisor Class A Actual — after expense
reimbursement
Advisor Class A Hypothetical (5% return before
expenses) — before expense reimbursement. . .
Advisor Class A Hypothetical (5% return before
expenses) — after expense reimbursement . . . .
Advisor Class C Actual — before expense
reimbursement
Advisor Class C Actual — after expense
reimbursement
Advisor Class C Hypothetical (5% return before
expenses) — before expense reimbursement. . .
Advisor Class C Hypothetical (5% return before
expenses) — after expense reimbursement . . . .
The Small Cap Opportunities Fund
No Load Class Actual — before expense
reimbursement
No Load Class Actual — after expense
reimbursement
No Load Class Hypothetical (5% return before
expenses) — before expense reimbursement. . .
No Load Class Hypothetical (5% return before
expenses) — after expense reimbursement . . . .
Advisor Class A Actual — before expense
reimbursement
Advisor Class A Actual — after expense
reimbursement
Advisor Class A Hypothetical (5% return before
expenses) — before expense reimbursement. . .
Advisor Class A Hypothetical (5% return before
expenses) — after expense reimbursement . . . .
Advisor Class C Actual — before expense
reimbursement
Advisor Class C Actual — after expense
reimbursement
Advisor Class C Hypothetical (5% return before
expenses) — before expense reimbursement. . .
Advisor Class C Hypothetical (5% return before
expenses) — after expense reimbursement . . . .
Institutional Actual — before expense
reimbursement
Institutional Actual — after expense
reimbursement
Institutional Hypothetical (5% return before
expenses) — before expense reimbursement. . .

Beginning
Account
Value
1/1/11)

Ending
Account Expenses Paid
Value Annualized During Period*
(6/30/11) Expense Ratio (1/1/11 to 6/30/11)

$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00

$1,000.00

$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00

$1,000.00

15

$1,155.80 2.23% $11.92
$1,155.80 1.64% $ 8.77
$1,013.74 2.23% $11.13
$1,016.67 1.64% $ 8.20
$1,153.40 2.73% $14.58
$1,153.40 2.14% $11.43
$1,011.26 2.73% $13.61
$1,014.19 2.14% $10.69
$ 993.60 1.89% $ 934
$ 993.60 1.64% $ 8.11
$1,015.43 1.89% $ 9.44
$1,016.67 1.64% $ 8.20
$ 992.60 2.14% $10.57
$ 992.60 1.89% $ 9.34
$1,014.19 2.14% $10.69
$1,015.43 1.89% $ 9.4
$ 989.90 2.64% $13.03
$ 989.90 2.39% $11.79
$1,011.71 2.64% $13.17
$1,012.95 2.39% $11.93
$ 994.50 1.84% $9.10
$ 994.50 1.44% $ 7.12
$1,015.68 1.84% $9.20



June 30, 2011 (Unaudited)

KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Expense Example — (Continued)

Institutional Hypothetical (5% return before

expenses) — after expense reimbursement . . . .

The Market Opportunities Fund
No Load Class Actual — before expense

reimbursement . .. ... .. L.

No Load Class Actual — after expense

reimbursement . . ... ... L.

No Load Class Hypothetical (5% return before

expenses) — before expense reimbursement. . .

No Load Class Hypothetical (5% return before

expenses) — after expense reimbursement . . . .

Advisor Class A Actual — before expense

reimbursement . ... ... L.

Advisor Class A Actual — after expense

reimbursement . .. ... L.

Advisor Class A Hypothetical (5% return before

expenses) — before expense reimbursement. . .

Advisor Class A Hypothetical (5% return before

expenses) — after expense reimbursement . . . .

Advisor Class C Actual — before expense

reimbursement . .. ... L.

Advisor Class C Actual — after expense

reimbursement . .. ... ...

Advisor Class C Hypothetical (5% return before

expenses) — before expense reimbursement. . .

Advisor Class C Hypothetical (5% return before

expenses) — after expense reimbursement . . . .

Institutional Actual — before expense

reimbursement . . ... ... L.

Institutional Actual — after expense

reimbursement . . ... ... L.

Institutional Hypothetical (5% return before

expenses) — before expense reimbursement. . .

Institutional Hypothetical (5% return before

expenses) — after expense reimbursement . . . .

The Water Infrastructure Fund
No Load Class Actual — before expense

reimbursement . . ... ... L.

No Load Class Actual — after expense

reimbursement . ... ... L.

No Load Class Hypothetical (5% return before

expenses) — before expense reimbursement. . .

No Load Class Hypothetical (5% return before

expenses) — after expense reimbursement . . . .

Advisor Class A Actual — before expense

reimbursement . ... ... L.

Beginning
Account
Value
1/1/11)

Ending
Account Expenses Paid
Value Annualized During Period*
(6/30/11) Expense Ratio (1/1/11 to 6/30/11)

$1,000.00

$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00

$1,000.00

$1,000.00
$1,000.00
$1,000.00
$1,000.00

$1,000.00

16

$1,017.66 1.44% $ 7.20
$1,029.70 1.93% $9.71
$1,029.70 1.64% $ 8.25
$1,015.23 1.93% $ 9.64
$1,016.67 1.64% $ 8.20
$1,028.90 2.18% $10.97
$1,028.90 1.89% $ 9.51
$1,013.99 2.18% $10.89
$1,015.43 1.89% $ 9.44
$1,026.50 2.68% $13.47
$1,026.50 2.39% $12.01
$1,011.51 2.68% $13.37
$1,012.95 2.39% $11.93
$1,030.50 1.88% $ 9.46
$1,030.50 1.44% $ 7.25
$1,015.48 1.88% $ 939
$1,017.66 1.44% $ 7.20
$1,025.10 2.26% $11.35
$1,025.10 1.64% $ 8.23
$1,013.59 2.26% $11.28
$1,016.67 1.64% $ 820
$1,024.00 2.51% $12.60



June 30, 2011 (Unaudited)

KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Expense Example — (Continued)

Advisor Class A Actual — after expense
reimbursement
Advisor Class A Hypothetical (5% return before
expenses) — before expense reimbursement. . .
Advisor Class A Hypothetical (5% return before
expenses) — after expense reimbursement . . . .
Advisor Class C Actual — before expense
reimbursement
Advisor Class C Actual — after expense
reimbursement
Advisor Class C Hypothetical (5% return before
expenses) — before expense reimbursement. . .
Advisor Class C Hypothetical (5% return before
expenses) — after expense reimbursement . . . .
Institutional Actual — before expense
reimbursement
Institutional Actual — after expense
reimbursement
Institutional Hypothetical (5% return before
expenses) — before expense reimbursement. . .
Institutional Hypothetical (5% return before
expenses) — after expense reimbursement . . . .
The Multi-Disciplinary Fund
No Load Class Actual — before expense
reimbursement
No Load Class Actual — after expense
reimbursement
No Load Class Hypothetical (5% return before
expenses) — before expense reimbursement. . .
No Load Class Hypothetical (5% return before
expenses) — after expense reimbursement . . . .
Advisor Class A Actual — before expense
reimbursement
Advisor Class A Actual — after expense
reimbursement
Advisor Class A Hypothetical (5% return before
expenses) — before expense reimbursement. . .
Advisor Class A Hypothetical (5% return before
expenses) — after expense reimbursement . . . .
Advisor Class C Actual — before expense
reimbursement
Advisor Class C Actual — after expense
reimbursement
Advisor Class C Hypothetical (5% return before
expenses) — before expense reimbursement. . .
Advisor Class C Hypothetical (5% return before
expenses) — after expense reimbursement . . . .

Beginning
Account
Value
1/1/11)

Ending
Account Expenses Paid
Value Annualized During Period*
(6/30/11) Expense Ratio (1/1/11 to 6/30/11)

$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00

$1,000.00

$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00

$1,000.00
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$1,024.00 1.89% $ 9.48
$1,012.35 2.51% $12.52
$1,015.43 1.89% $ 9.44
$1,021.80 3.01% $15.09
$1,021.80 2.39% $11.98
$1,009.87 3.01% $15.00
$1,012.95 2.39% $11.93
$1,029.70 2.21% $11.12
$1,029.70 1.44% $ 7.25
$1,013.84 2.21% $11.04
$1,017.66 1.44% $ 7.20
$1,064.90 2.68% $13.72
$1,064.90 1.49% $ 7.63
$1,011.51 2.68% $13.37
$1,017.41 1.49% $ 7.45
$1,063.30 2.93% $14.99
$1,063.30 1.74% $ 8.90
$1,010.27 2.93% $14.60
$1,016.17 1.74% $ 870
$1,061.40 3.43% $17.53
$1,061.40 2.24% $11.45
$1,007.79 3.43% $17.08
$1,013.69 2.24% $11.18



KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS

Expense Example — (Continued)
June 30, 2011 (Unaudited)

Beginning  Ending

Account  Account Expenses Paid
Value Value Annualized During Period*

(1/1/11)  (6/30/11) Expense Ratio (1/1/11 to 6/30/11)

Institutional Actual — before expense

reimbursement . . ... ... L. $1,000.00 $1,065.60 2.63% $13.47
Institutional Actual — after expense

reimbursement . ... ... L. $1,000.00 $1,065.60 1.29% $ 6.61
Institutional Hypothetical (5% return before

expenses) — before expense reimbursement. . . $1,000.00 $1,011.76 2.63% $13.12
Institutional Hypothetical (5% return before

expenses) — after expense reimbursement . . . . $1,000.00 $1,018.40 1.29% $ 6.46

Note: Each Feeder Fund records its proportionate share of the respective Master Portfolio’s
expenses, including directed brokerage credits, on a daily basis. Any expense reduction
includes Feeder Fund-specific expenses as well as the expenses allocated for the Master
Portfolio.

* Expenses are equal to the Feeder Fund’s annualized expense ratio before expense reimburse-
ment and after expense reimbursement multiplied by the average account value over the
period, multiplied by 181/365.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS

Statements of Assets & Liabilities
June 30, 2011 (Unaudited)

The Internet  The Global
Fund Fund
ASSETS:
Investments in the Master Portfolio, at value* . ... ......... $123,526,025 $ 5,162,639
Receivable from Adviser . . . . ... ... ... .. . . L. 29,160 9,384
Receivable for Master Portfolio interestsold . . ... ......... 8,416 712
Receivable for Fund sharessold . ... .................. 16,363 —
Prepaid expenses and other assets. . . . ................. 24,377 22,523
Total Assets . . . . . .. 123,604,341 5,195,258
LIABILITIES:
Payable to Directors and Officers . . . ..... ... ... ..... 1,769 82
Payable for Fund shares repurchased . . . ................ 24,779 712
Payable for shareholder servicing fees . ... .............. 24,471 1,050
Payable for distributionfees . . .. .. ... ... ... L L 386 165
Accrued expenses and other liabilities . . ... ...... ... ... 74,048 12,390
Total Liabilities. . . . ... .. ... ... ... . 125,453 14,399
Net Assets. . . . . $123,478,888 $ 5,180,859
NET ASSETS CONSIST OF:
Paid incapital . . ... ... $ 88,140,955 $ 6,048,673
Accumulated net investment income (loss) . . . ............ (642,832) 17,823
Accumulated net realized loss on investments and foreign
CUITENCY . o ot vttt i e e e e e e e e e (6,609,109) (1,049,222)
Net unrealized appreciation on:
Investments and foreign currency. . ... ... ... L 42,589,874 163,585
Net Assets. . . o o oo $123,478,888 $ 5,180,859
CALCULATION OF NET ASSET VALUE PER SHARE — NO LOAD CLASS:
Net ASSetS . . o e $122,044,725 $ 4,405,853
Shares outstanding. . . . ... .. ... L L Lo 2,951,202 962,170
Net asset value per share (offering price and redemption price). . $ 41.35 $ 4.58
CALCULATION OF NET ASSET VALUE PER SHARE — ADVISOR CLASS A:
Net ASSets . . . oo $ 1,328,391 $ 693,218
Shares outstanding . . . .. ... ... 32,650 151,324
Net asset value per share (redemption price) . . ... ......... $ 40.69 $ 4.58
Offering price per share ($40.69 divided by .9425 and $4.58
divided by .9425) . . ... .. $ 4317 % 4.86
CALCULATION OF NET ASSET VALUE PER SHARE — ADVISOR CLASS C:
Net Assets . . . . o oo e $ 105,772 $ 81,788
Shares outstanding . . .. ... ... L L 2,672 18,041
Net asset value per share (offering price and redemption price). . $ 39.59 $ 4.53

* Fach Feeder Fund invests all or generally all its assets directly in the corresponding Master Portfolio.
The financial statements for the Master Portfolios, along with the portfolio of investments in
securities, are contained elsewhere in this report and should be read in conjunction with the Feeder

Fund’s financial statements.

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS

Statements of Assets & Liabilities — (continued)
June 30, 2011 (Unaudited)

The Paradigm The Medical

Fund Fund
ASSETS:
Investments in the Master Portfolio, at value*. . .. .. ............. $1,151,940,358  $34,567,786
Receivable from Adviser . . .. .. .. ... .. ... .. 160,049 18,426
Receivable for Master Portfolio interestsold . ... ............ ... 1,270,451 5,446
Receivable for Fund sharessold. . .. ... ... ... ... ... ... 1,166,481 427
Prepaid expenses and other assets . ... ...... ... ... ... ... 59,689 19,179
Total Assets. . . .o 1,154,597,028 34,611,264
LIABILITIES:
Payable to Directors and Officers. . .. ...................... 17,566 453
Payable for Fund shares repurchased . . . ... ... ... .. ... ... 2,436,931 5,873
Payable for shareholder servicing fees . . ... ........ .. ... .. ... 208,177 6,995
Payable for distribution fees . . ... ... . 178,720 1,588
Accrued expenses and other liabilities. . . ... ... ... .. .o . 351,133 20,406
Total Liabilities .. ... ... .. ... . .. ... 3,192,527 35,315
Net ASSES . . o oo e $1,151,404,501  $34,575,949
NET ASSETS CONSIST OF:
Paidincapital .. ... .. $1,882,901,458  $29,915,220
Accumulated net investment income (loss) . . .. ... ... ... ... (11,588,879) 233,551
Accumulated net realized gain (loss) on investments and foreign
CUITENCY & v v vt e e e e e e e e e (873,196,955) 41,189
Net unrealized agg)reciation on:
Investments and foreign currency . .. ... L. 153,288,877 4,385,989
Net ASSels . o oo e $1,151,404,501  $34,575,949
CALCULATION OF NET ASSET VALUE PER SHARE — NO LOAD CLASS:
Net ASSEES . . o o o e $ 643,144,640 $29,310,131
Shares outstanding. . . .. ... ... 27,193,713 1,299,213
Net asset value per share (offering price and redemption price). . . . . . .. $ 23.65 $ 22.56
CALCULATION OF NET ASSET VALUE PER SHARE — ADVISOR CLASS A:
Net ASSetS. . . v v o $ 206,340,573 $§ 4,452,225
Shares outstanding. . . . ... ... 8,873,167 202,045
Net asset value per share (redemption price) . . ... .............. $ 2325 § 22.04
Offering price per share ($23.25 divided by .9425 and $22.04 divided by
042 $ 2467 $ 23.38
CALCULATION OF NET ASSET VALUE PER SHARE — ADVISOR CLASS C:
Net ASSetS. . . v v o $ 141,622,281 § 813,593
Shares outstanding. . . . . ... ... 6,295,304 37,315
Net asset value per share (offering price and redemption price). . . . . . .. $ 2250 $ 21.80
CALCULATION OF NET ASSET VALUE PER SHARE — INSTITUTIONAL CLASS:
Net ASSEtS. . . v v o $ 160,297,007 N/A
Shares outstanding. . . . ... ... 6,791,291 N/A
Net asset value per share (offering price and redemption price). . . . . . .. $ 23.60 N/A

* Each Feeder Fund invests all or generally all its assets directly in the corresponding Master Portfolio.
The financial statements for the Master Portfolios, along with the portfolio of investments in
securities, are contained elsewhere in this report and should be read in conjunction with the Feeder
Fund’s financial statements.

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS

Statements of Assets & Liabilities — (continued)
June 30, 2011 (Unaudited)

The Small Cap  The Market
Opportunities  Opportunities
Fund

Fund
ASSETS:
Investments in the Master Portfolio, at value* . .. ... ... ... ...... $113,011,821 $50,237,072
Receivable from Adviser . . . .. ... ... ... ... 17,802 18,467
Receivable for Master Portfolio interestsold . . . . ... ............. 201,757 48,392
Receivable for Fund sharessold . . . ... ... ... ... ... ..... ... 45,628 5,657
Prepaid expenses and other assets. . . . ... ... .. L L. 30,291 30,473
Total ASSES .« . o v 113,307,299 50,340,061
LIABILITIES:
Payable to Directors and Officers . . . ... ... ... ... ... ...... 1,901 774
Payable for Fund shares repurchased . . . .. ....... ... ... ... ... 247,385 54,050
Payable for shareholder servicing fees . ... ....... ... ... ... ... 22,008 10,139
Payable for distributionfees . . . .. .. ... .. . . o o 5,002 5,399
Accrued expenses and other liabilities . . ... ... ... ... 0L 58,231 22,164
Total Liabilities . . . .. .. . 334,527 92,526
Net Assets . . . . . oo e $112,972,772 $ 50,247,535
NET ASSETS CONSIST OF:
Paidincapital . ... ... .. $ 273,040,102 $ 78,299,405
Accumulated net investment loss . . . . . ... ... (1,195,940) (2,114,256)
Accumulated net realized loss on investments and foreign currency . . . . . . (175,416,114) (34,157,832)
Net unrealized appreciation on:
Investments and foreign currency . . . . ... Lo oL 16,544,724 8,220,218
Net ASSets . . . o o oo $112,972,772 $ 50,247,535
CALCULATION OF NET ASSET VALUE PER SHARE — NO LOAD CLASS:
NELASSEIS  « o o o e ot e e e e $ 93,059,912 $ 34,808,966
Shares outstanding . . . ... ... ... 4,016,703 2,950,529
Net asset value per share (offering price and redemption price). . . . ... .. $ 23.17 $ 11.80
CALCULATION OF NET ASSET VALUE PER SHARE — ADVISOR CLASS A:
Net Assets . . . o o o $ 9,709,776 $10,028,184
Shares outstanding . . . ... ... 425,736 852,966
Net asset value per share (redemption price). . . . .. .............. $ 22.81 $ 11.76
Offering price per share ($22.81 divided by .9425 and $11.76 divided by
O42) $ 24.20 $ 12.48
CALCULATION OF NET ASSET VALUE PER SHARE — ADVISOR CLASS C:
Net Assets . . . o o o $ 3,053,907 $ 5,234,161
Shares outstanding . . ... ... ... 136,039 451,402
Net asset value per share (offering price and redemption price). . . . ... .. $ 22.45 $ 11.60
CALCULATION OF NET ASSET VALUE PER SHARE — INSTITUTIONAL CLASS:
Net Assets . . . o o o $ 7149177 $ 176,224
Shares outstanding . .. ... ... .. L 306,553 14,893
Net asset value per share (offering price and redemption price). . .. ... .. $ 23.32 $ 11.83

* FEach Feeder Fund invests all or generally all its assets directly in the corresponding Master Portfolio.
The financial statements for the Master Portfolios, along with the portfolio of investments in
securities, are contained elsewhere in this report and should be read in conjunction with the Feeder
Fund’s financial statements.

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS

June 30, 2011 (Unaudited)

Statements of Assets & Liabilities — (continued)

The Water The Multi-
Infrastructure  Disciplinary
Fund Fund
ASSETS:
Investments in the Master Portfolio, at value* . . . . ... ... ... ... ...... $18,283,848 $16,989,872
Receivable from Adviser . . . .. ... .. ... 10,875 7,902
Receivable for Master Portfolio interestsold . . . ... ................ 80,353 —
Receivable for Fund sharessold . . . ... ... ... ... ... . 100 576,459
Prepaid expenses and otherassets. . . . .. ... ... L L L L 38,065 26,239
Total ASSELs . . o o 18,413,241 17,600,472
LIABILITIES:
Payable for Master Portfolio interest purchased . . ... ............... — 576,459
Payable to Directors and Officers . . . .. ... ... ... ... .. . 286 119
Payable for Fund shares repurchased . . . ... ... .. ... ... .. ... 80,453 —
Payable for shareholder servicing fees . . ... .......... .. ... ... .. 3,554 2,401
Payable for distribution fees . . . ... ... L L L L 3,505 681
Accrued expenses and other liabilities . . . .. ... ... ... o oL 19,445 13,163
Total Liabilities . . . ... .. . 107,243 592,823
Net Assets . . . . . o oo $18,305,998 $17,007,649
NET ASSETS CONSIST OF:
Paidincapital . . .. ... $26,081,146 $16,501,250
Accumulated net investment income (loss). . . . .. ... ... ... ... 43,544 (21,581)
Accumulated net realized gain (loss) on investments, foreign currency and
written option contracts . . . . ... ... .. L (8,274,690) 169,577
Net unrealized appreciation on:
Investments and foreign currency. . . ... ... oL L 79,164 119,067
Written option contracts . . . .. ... ... 376,834 239,336
Net Assets . . . ..o $18,305,998 $17,007,649
CALCULATION OF NET ASSET VALUE PER SHARE — NO LOAD CLASS:
Net Assets . . . . .o $ 6,903,112 $10,840,793
Sharesoutstanding . . . ... ... ... 803,350 989,003
Net asset value per share (offering price and redemption price). . . . . ... ... $ 8.59 $ 10.96
CALCULATION OF NET ASSET VALUE PER SHARE — ADVISOR CLASS A:
NEt ASSEES . . o ot $ 7,367,990 $ 1,204,724
Sharesoutstanding . . . ... ... ... 861,627 110,275
Net asset value per share (redemption price) . .. .................. $ 8.55 $ 10.92
Offering price per share ($8.55 divided by .9425 and $10.92 divided by
O425) $ 9.07 $ 11.59
CALCULATION OF NET ASSET VALUE PER SHARE — ADVISOR CLASS C:
Net Assets . . . . ... $ 2,796,627 $ 1,065,848
Shares outstanding . . . .. ... 331,770 98,069
Net asset value per share (offering price and redemption price). . . . .. ... .. $ 8.43 $ 10.87
CALCULATION OF NET ASSET VALUE PER SHARE — INSTITUTIONAL CLASS:
Net Assets . . . . ... $ 1,238,269 $ 3,896,284
Shares outstanding . . . ... ... 142,893 354,422
Net asset value per share (offering price and redemption price). . . .. ... ... $ 8.67 $ 10.99

* Each Feeder Fund invests all or generally all its assets directly in the corresponding Master
Portfolio. The financial statements for the Master Portfolios, along with the portfolio of
investments in securities, are contained elsewhere in this report and should be read in

conjunction with the Feeder Fund'’s financial statements.

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS

Statements of Operations
For the Six Months Ended June 30, 2011 (Unaudited)

The Internet The Global
Fund Fund
INVESTMENT INCOME (LOSS) ALLOCATED FROM MASTER
PORTFOLIOS:
Dividendst . . . ... ... $ 380,323 $ 79,145
Interest. . . . . 3 —
Income from securities lending . . . ...... ... oo o oL 67,519 498
Expenses allocated from Master Portfolio. . ... ............. (842,575) (58,507)
Net investment income (loss) from Master Portfolio . ........ (394,730) 21,136
EXPENSES:
Distribution fees — Advisor Class A . . . .. ... ... .......... 1,772 880
Distribution fees — Advisor Class C . . . .. ................ 607 240
Shareholder servicing fees — Advisor Class A. . . ... ......... 1,772 880
Shareholder servicing fees — Advisor Class C. . . ... ......... 202 80
Shareholder servicing fees — No Load Class . . .. ........... 149,137 5,748
Transfer agent fees and expenses . . ... ... ... ... ... 83,829 9,816
Reports to shareholders . . ... .. ... ... . o oo 35,961 1,778
Administration fees . . . . ... ... 21,693 965
Professional fees. . . . . ... ... . . ... ... 6,167 4,332
Directors’ and Officers’ fees and expenses. . . . ............. 4,652 201
Registrationfees. . . .. ... ... ... .. 23,578 21,559
Fund accountingfees ... ... ... ... . ... . .. ... 3,052 134
Otherexpenses . .. ... ... ... ... . ... 2,282 111
Total expenses . . ... ... 334,704 46,724
Less, expense reimbursement . . ... ... o oL (32,502) (66,812)
Netexpenses . .. .............. ... .. ... 302,202 (20,088)
Net investment income (l0ss) . . . . . ... ... (696,932) 41,224
REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS
ALLOCATED FROM MASTER PORTFOLIOS:
Net realized gain on:
Investments and foreign currency . . .. ... ... L L. 17,169,857 251,528
Net change in unrealized depreciation of:
Investments and foreign currency . . .. ... ... L. L. (3,982,488) (403,974)
Net gain (loss) on investments . . . . . ... 13,187,369 (152,446)
Net increase (decrease) in net assets resulting from operations . . . . . $12,490,437  $(111,222)
t Net of Foreign Taxes Withheldof: .. ..... ... ... ... ... $ 9,288 $ 10,097

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS

Statements of Operations — (Continued)
For the Six Months Ended June 30, 2011 (Unaudited)

The Paradigm The Medical
Fund Fund
INVESTMENT INCOME ALLOCATED FROM MASTER
PORTFOLIOS:
Dividendst . . ... ... ... .. $ 7,520,240 $ 415,564
Interest. . . . . 183,241 —
Income from securities lending . . ... ... ... . o L. 958,149 18,756
Expenses allocated from Master Portfolio .. ............. (8,188,844) (218,836)
Net investment income from Master Portfolio . . ... ...... 472,786 215,484
EXPENSES:
Distribution fees — Advisor Class A . . . ... ............. 275,038 5,342
Distribution fees — Advisor Class C . . . . ... ............ 558,042 2,762
Shareholder servicing fees — Advisor Class A . ... ........ 275,038 5,342
Shareholder servicing fees — Advisor Class C ... ... ... ... 186,014 920
Shareholder servicing fees — No Load Class . .. .......... 842,424 33,455
Shareholder servicing fees — Institutional Class . . ......... 151,609 —
Transfer agent fees and expenses . . . . ................. 328,282 15,831
Reports to shareholders . . ... ... ... ... ... ... 151,642 6,041
Administrationfees. . . . ... ... ... 216,507 5,611
Professional fees . .. ... ... ... .. .. . ... . ... . ... 68,491 3,437
Directors’ and Officers’ fees and expenses . ... .......... 45,057 1,166
Registration fees. . . . ... .. 40,580 22,351
Fund accountingfees . .. ... ... ... . ... .. ... 30,870 784
Otherexpenses . . .. ... . 25,007 593
Total expenses . . .. ... 3,194,601 103,635
Less, expense waiver for Institutional Class shareholder
servicingfees . . . ... L L (113,707) —
Less, expense reimbursement . .. ... ... (794,269) (93,538)
Netexpenses . .. ............ ... .. ... 2,286,625 10,097
Net investment income (l0ss). . . .. ... ... ... ... ..... (1,813,839) 205,387
REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS
ALLOCATED FROM MASTER PORTFOLIOS:
Net realized gain on:
Investments and foreign currency . . ... ... .. L. L. 148,163,527 719,065
Realized gain distributions received from other investment
COMPANIES. . . vttt e 7,906 —
Net change in unrealized appreciation (depreciation) of:
Investments and foreign currency . . .. ... ... L. (128,317,821) 3,703,533
Net gainoninvestments . .. ......................... 19,853,612 4,422,598
Net increase in net assets resulting from operations . . ... ... .. $ 18,039,773  $4,627,985
t Net of Foreign Taxes Withheld of: ... ... ... ... ..... $ 403,895 $ 28,647

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS

Statements of Operations — (Continued)
For the Six Months Ended June 30, 2011 (Unaudited)

The Small Cap The Market
Opportunities ~ Opportunities

Fund Fund
INVESTMENT INCOME ALLOCATED FROM MASTER
PORTFOLIOS:
Dividendst . ... ... . ... ... $ 924,187 $ 451,104
Interest . . . . . 1 18
Income from securities lending . . .. ... ... oL o L. 38,822 18,203
Expenses allocated from Master Portfolio. . ... ........... (916,200) (381,525)
Net investment income from Master Portfolio . . ......... 46,810 87,800
EXPENSES:
Distribution fees — Advisor Class A . . .. ............... 13,300 14,422
Distribution fees — Advisor Class C . . ... .............. 12,222 20,429
Shareholder servicing fees — Advisor Class A. . . ... ....... 13,300 14,422
Shareholder servicing fees — Advisor Class C. . . ... ... .... 4,074 6,810
Shareholder servicing fees— No Load Class. . . . .......... 132,324 44,781
Shareholder servicing fees — Institutional Class. . . ... ... ... 8,637 193
Transfer agent fees and expenses . . .. ................. 44,676 18,052
Reports to shareholders . . .. ... ... ... ... ... 23,258 3,442
Administrationfees . . .. ... ... ... .. 23,784 9,631
Professional fees. . . . ... ... ... . ... ... 6,033 3,992
Directors’ and Officers’ fees and expenses. . ... .......... 4,909 2,032
Registration fees . . . .. .. ... ... . ... 29,189 25,308
Fund accountingfees. . . . ... ... . ... L L. 3,360 1,345
Other expenses . . ... ... 3,236 1,176
Total expenses. . ... ... .. ... 322,302 166,035
Less, expense waiver for Institutional Class shareholder servicing
feeS. . (6,478) (145)
Less, expense reimbursement . .. ... ... L L (162,289) (78,130)
Netexpenses . .. ................. ... ... ... 153,535 87,760
Net investment income (loss) . . . .. ....... .. ........ (106,725) 40
REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS
ALLOCATED FROM MASTER PORTFOLIOS:
Net realized gain on:
Investments and foreign currency .. ....... ... ... ... 13,502,912 657,234
Realized gain distributions received from other investment
COMPANIES © o o vt ettt e — 3,214
Net change in unrealized appreciation (depreciation) of:
Investments and foreign currency ... ...... ... ... ... (14,030,589) 986,832
Net gain (loss) on investments . .. ..................... (527,677) 1,647,280
Net increase (decrease) in net assets resulting from operations ... $ (634,402) $1,647,320
t Net of Foreign Taxes Withheldof:. . .. ... ... ... .. ... $ 53,967 $ 27,503

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS

Statements of Operations — (Continued)
For the Six Months Ended June 30, 2011 (Unaudited)

The Water The Multi-
Infrastructure  Disciplinary
Fund Fund
INVESTMENT INCOME ALLOCATED FROM MASTER PORTFOLIOS:
Dividendst . . .. .. $ 24,787 $ —
Interest . . . . 229,642 332,159
Income from securities lending . .. ...... ... . oo 2,119 214
Expenses allocated from Master Portfolio. . ... ............. (135,972) (72,970)
Net investment income from Master Portfolio . .. .......... 120,576 259,403
EXPENSES:
Distribution fees — Advisor Class A . . . . ... ... ... ....... 10,125 570
Distribution fees — Advisor Class C . . . ... ............... 10,643 2,121
Shareholder servicing fees — Advisor Class A. . . ... ......... 10,125 570
Shareholder servicing fees — Advisor Class C. . . ... ......... 3,548 707
Shareholder servicing fees — No Load Class. . . .. ........... 8,688 8,804
Shareholder servicing fees — Institutional Class. . . ... ........ 1,710 1,521
Transfer agent fees and expenses . . ... .......... . ... ... 13,530 10,835
Reports to shareholders . . .. ... ... ... ... ... ... 10,276 249
Administrationfees . . . . ... ... 3,462 1,541
Professional fees. . . . . ... ... .. ... ... 4,699 2,418
Directors’ and Officers’ fees and expenses. . . .. ............ 747 321
Registrationfees . . . ... ... .. ... L 27,670 27,658
Fund accountingfees. . .. ... ... ... . . L L 490 230
Otherexpenses . .. ... .. ... 472 70
Total expenses. . . ... ... 106,185 57,615
Less, expense waiver for Institutional Class shareholder servicing
feeS. o (1,283) (1,1471)
Less, expense reimbursement .. ... ... L L L L oL (61,110) (56,865)
Netexpenses . .. ......... ... .. ... 43,792 (391)
Net investment income. . . ... ..... ... ... ... ... 76,784 259,794
REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS
ALLOCATED FROM MASTER PORTFOLIOS:
Net realized gain (loss) on:
Investments and foreign currency . ... ... ... L L (382,276) (8,036)
Written option contracts expired or closed . .. ............ 1,524,227 174,616
Net change in unrealized appreciation (depreciation) of:
Investments and foreign currency . .. ..... ... .. L 58,437 49,842
Written option contracts . . .. ....... ... .. ... . .. (786,607) 73,209
Net gainoninvestments . .. ........................... 413,781 289,631
Net increase in net assets resulting from operations . .. ......... $ 490,565  $549,425
t Net of Foreign Taxes Withheld of:. . . ... ... .. ......... $ 2,110  $ —

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Statements of Changes in Net Assets

The Internet Fund The Global Fund

For the For the For the For the
Six Months Ended Year Ended Six Months Ended Year Ended
June 30,2011 December 31, 2010  June 30, 2011  December 31, 2010

(Unaudited) (Unaudited)
OPERATIONS:
Net investment income (loss) . . . .. .. $  (696,932) $ (913,022) $ 41,224 $ 24,135
Net realized gain on sale of investments
and foreign currency . . ... ... .. 17,169,857 3,608,256 251,528 621,170
Net change in unrealized appreciation
(depreciation) of investments, foreign
currency and written options. . . . . . (3,982,488) 18,103,348 (403,974) 246,651
Net increase (decrease) in net assets
resulting from operations. . . . . .. 12,490,437 20,798,582 (111,222) 891,956
DISTRIBUTIONS TO SHAREHOLDERS —
NO LOAD CLASS:
Net investment income: . . . . ... ... — — — (43,877)
Total distributions . . ... ... .... — — — (43,877)
DISTRIBUTIONS TO SHAREHOLDERS —
ADVISOR CLASS A:
Net investment income: . . . .. .. ... — — — (5,645)
Total distributions . . . ... ... ... — — — (5,645)
DISTRIBUTIONS TO SHAREHOLDERS —
ADVISOR CLASS C:
Net investment income: . . . .. ... .. — — — (303)
Total distributions . . . ... ... ... — — — (303)
CAPITAL SHARE TRANSACTIONS —
NO LOAD CLASS:
Proceeds from sharessold. . . . ... .. 4,684,348 3,021,151 654,755 1,128,676
Redemption fees . .. .. ......... 404 170 61 102
Proceeds from shares issued to holders
in reinvestment of dividends . . . . . . — — — 43,193
Cost of shares redeemed. . . . ... ... (8,045,978) (15,163,154) (694,739) (1,733,680)
Net decrease in net assets resulting
from capital share transactions . . . (3,361,226) (12,141,833) (39,923) (561,709)
CAPITAL SHARE TRANSACTIONS —
ADVISOR CLASS A:
Proceeds from sharessold. . . . ... .. 218,094 1,362,470 11,000 289,022
Redemption fees . .. .. ......... 165 16 — 14
Proceeds from shares issued to holders
in reinvestment of dividends . . . . .. — — — 1,741
Cost of shares redeemed. . . . ... ... (929,252) (412,504) (9,855) (50,310)
Net increase (decrease) in net assets
resulting from capital share
transactions. . . . ... .. ... ... (710,993) 949,982 1,145 240,467

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Statements of Changes in Net Assets — (continued)

The Internet Fund

The Global Fund

For the

Six Months Ended

June 30, 2011

For the
Year Ended
December 31, 2010

For the

Six Months Ended

June 30, 2011

For the
Year Ended
December 31, 2010

(Unaudited) (Unaudited)
CAPITAL SHARE TRANSACTIONS —
ADVISOR CLASS C:
Proceeds from sharessold. . . . ... .. $ 20,495 $ 43,167 $ 29,647 $ 24,258
Redemption fees . .. .. ......... — — — —
Proceeds from shares issued to holders
in reinvestment of dividends . . . . . . — — — 303
Cost of shares redeemed. . . . ... ... (133,615) — (11,298) (6,489)
Net increase (decrease) in net assets
resulting from capital share
transactions. . . ... ... ... ... (113,120) 43,167 18,349 18,072
TOTAL INCREASE (DECREASE) IN NET
ASSETS:. . . .. ... ... ... ... 8,305,098 9,649,898 (131,651) 538,961
NET ASSETS:
Beginning of period . .. ... ... ... 115,173,790 105,523,892 5,312,510 4,773,549
End of period*. . . .. ... Lo $123,478,888 $115,173,790 $5,180,859 $5,312,510
*Including undistributed net investment
income (loss) of: .. ... ......... $ (642,832) % 54,100 $ 17,823 $  (23,401)
CHANGES IN SHARES OUTSTANDING —
NO LOAD CLASS:
Sharessold. . . ............... 115,130 92,334 139,608 281,577
Shares issued in reinvestments of
dividends and distributions . . . . . .. — — — 9,289
Shares redeemed . . ... ......... (199,802) (461,380) (149,177) (433,433)
Net decrease in shares outstanding . . (84,672) (369,046) (9,569) (142,567)
CHANGES IN SHARES OUTSTANDING —
ADVISOR CLASS A:
Sharessold. . .. .............. 5,334 39,616 2,368 69,249
Shares issued in reinvestments of
dividends and distributions . . . . . .. — — — 373
Shares redeemed . . . ... ........ (24,255) (12,363) (2,139) (12,056)
Net increase (decrease) in shares
outstanding. . . .. ... ... ... (18,921) 27,253 229 57,566
CHANGES IN SHARES OUTSTANDING —
ADVISOR CLASS C:
Sharessold. . .. .............. 526 1,472 6,599 6,225
Shares issued in reinvestments of
dividends and distributions . . . . . .. — — — 65
Shares redeemed . . ... ......... (3,340) — (2,376) (1,651)
Net increase (decrease) in shares
outstanding. . . .. ... ... ... (2,814) 1,472 4,223 4,639

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Statements of Changes in Net Assets — (continued)

The Paradigm Fund

The Medical Fund

For the For the
Six Months Ended Year Ended
June 30, 2011 December 31, 2010

For the
Six Months Ended
June 30, 2011

For the
Year Ended
December 31, 2010

(Unaudited) (Unaudited)
OPERATIONS:
Net investment income (loss) . . . . . .. $ (1,813,839) $ 5,338,769 $§ 205,387 $ 155,037
Net realized gain (loss) on sale of
investments and foreign currency and
distributions received from other
investment companies . . ... .... 148,171,433 (106,442,949) 719,065 (220,195)
Net change in unrealized appreciation
(depreciation) of investments and
foreign currency . . .. ... (128,317,821) 278,030,932 3,703,533 1,376,200
Net increase in net assets resulting
from operations . . . ... ...... 18,039,773 176,926,752 4,627,985 1,311,042
DISTRIBUTIONS TO SHAREHOLDERS —
NO LOAD CLASS:
Net investment income: . . . . ... ... — (10,863,592) — (141,862)
Total distributions . . . ... ... ... — (10,863,592) — (141,862)
DISTRIBUTIONS TO SHAREHOLDERS —
ADVISOR CLASS A:
Net investment income: . . . . ... ... — (3,108,298) — (12,747)
Total distributions . . . ... ... ... — (3,108,298) — (12,747)
DISTRIBUTIONS TO SHAREHOLDERS —
ADVISOR CLASS C:
Net investment income: . . . . ... ... — (1,760,303) — (688)
Total distributions . . . . ... ... .. — (1,760,303) — (688)
DISTRIBUTIONS TO SHAREHOLDERS —
INSTITUTIONAL CLASS:
Net investment income: . . . . ... ... — (2,558,528) N/A N/A
Total distributions . . . ... ... ... — (2,558,528) N/A N/A
CAPITAL SHARE TRANSACTIONS —
NO LOAD CLASS:
Proceeds from shares sold. . . . ... .. 53,534,611 102,887,659 2,834,259 10,282,693
Redemption fees . . ... ......... 5,432 13,160 334 132
Proceeds from shares issued to holders
in reinvestment of dividends . . . . . . — 10,197,239 — 140,271
Cost of shares redeemed. . . . ... ... (108,276,924)  (340,164,186) (3,210,155) (6,758,118)
Net increase (decrease) in net assets
resulting from capital share
transactions . . ... ... ...... (54,736,881) (227,066,128) (375,562) 3,664,978
CAPITAL SHARE TRANSACTIONS —
ADVISOR CLASS A:
Proceeds from shares sold. . . ... ... 12,938,327 26,261,163 430,245 1,196,355
Redemption fees . ... .......... 1,816 4,893 — 177
Proceeds from shares issued to holders
in reinvestment of dividends . . . . . . — 2,635,918 — 7,167
Cost of shares redeemed. . . . ... ... (36,313,974) (85,179,916) (798,749) (1,492,863)
Net decrease in net assets resulting
from capital share transactions . . . (23,373,831) (56,277,942) (368,504) (289,164)

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Statements of Changes in Net Assets — (continued)

The Paradigm Fund The Medical Fund

For the For the For the For the
Six Months Ended Year Ended Six Months Ended Year Ended
June 30, 2011 December 31,2010  June 30, 2011 December 31, 2010

(Unaudited) (Unaudited)
CAPITAL SHARE TRANSACTIONS —
ADVISOR CLASS C:
Proceeds from shares sold. . . ... ... $ 4,763,585 $ 8,298,564 $ 46,630 $ 356,622
Redemption fees . . . ........... 120 712 — —
Proceeds from shares issued to holders
in reinvestment of dividends . . . . . . 1,536,819 441

Cost of shares redeemed. . . . ... ... (17,529,578) (47,196,534) (30,578) (139,626)

Net increase (decrease) in net assets
resulting from capital share
transactions . ... ... ... ... (12,765,873) (37,360,439) 16,052 217,437
CAPITAL SHARE TRANSACTIONS —

INSTITUTIONAL CLASS:
Proceeds from shares sold. . . ... ... 30,564,544 49,106,216 N/A N/A
Redemption fees . ... .......... 544 541 N/A N/A
Proceeds from shares issued to holders

in reinvestment of dividends . . . . . . — 2,167,870 N/A N/A
Cost of shares redeemed. . . . ... ... (14,475,430) (53,388,379) N/A N/A
Net increase (decrease) in net assets
resulting from capital share
transactions . . . ... ... ..... 16,089,658 (2,113,752) N/A N/A
TOTAL INCREASE (DECREASE) IN NET
ASSETS: . o ovveee e (56,747,154)  (164,182,230) 3,899,971 4,748,996
NET ASSETS:
Beginning of period . ... ........ 1,208,151,655 1,372,333,885 30,675,978 25,926,982
End of period*. . . . ... ... L. $1,151,404,501 $1,208,151,655  $34,575,949 $30,675,978
*Including undistributed net investment
income (loss)of: . . ............ $ (11,588,879) $ (9,775,040) $ 233,551 $ 28,164

CHANGES IN SHARES OUTSTANDING —
NO LOAD CLASS:
Sharessold. . .. .............. 2,233,260 4,985,324 135,476 545,733
Shares issued in reinvestments of

dividends and distributions. . . . . . . — 439,158 — 7,182

Shares redeemed . . . .. ... ...... (4,517,678) (16,845,311) (159,195) (355,336)
Net increase (decrease) in shares

outstanding . ... ...... ... ... (2,284,418) (11,420,829) (23,719) 197,579

CHANGES IN SHARES OUTSTANDING —
ADVISOR CLASS A:
Sharessold. . ... ..o 548,573 1,278,667 21,237 64,338
Shares issued in reinvestments of

dividends and distributions. . . . . .. — 115,297 — 375
Shares redeemed . . . . ... ....... (1,535,583) (4,218,313) (39,965) (80,705)

Net decrease in shares outstanding . . (987,010) (2,824,349) (18,728) (15,992)

CHANGES IN SHARES OUTSTANDING —

ADVISOR CLASS C:
Sharessold. . .. ....... ... ... 206,065 417,554 2,268 19,193
Shares issued in reinvestments of

dividends and distributions. . . . . .. — 69,320 — 23
Shares redeemed . . . . ... ....... (766,494) (2,404,604) (1,566) (7,443)

Net increase (decrease) in shares

outstanding. . . ... ... ... L. (560,429) (1,917,730) 702 11,773

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Statements of Changes in Net Assets — (Continued)

The Paradigm Fund The Medical Fund

For the For the For the For the
Six Months Ended Year Ended Six Months Ended Year Ended
June 30, 2011 December 31,2010  June 30, 2011 December 31, 2010

(Unaudited) (Unaudited)
CHANGES IN SHARES OUTSTANDING —

INSTITUTIONAL CLASS:
Sharessold. . .. .............. 1,277,388 2,381,963 N/A N/A
Shares issued in reinvestments of

dividends and distributions. . . . . .. — 93,604 N/A N/A
Shares redeemed . . . . ... ....... (605,367) (2,583,750) N/A N/A

Net increase (decrease) in shares

outstanding. . . .. ... ... ... 672,021 (108,183) N/A N/A

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Statements of Changes in Net Assets — (continued)

The Small Cap Opportunities Fund The Market Opportunities Fund

For the For the For the For the
Six Months Ended Year Ended Six Months Ended Year Ended
June 30,2011 December 31,2010  June 30, 2011  December 31, 2010
(Unaudited) (Unaudited)

OPERATIONS:

Net investment income (loss) . ... ...... $  (106,725) $ (359,966) $ 40 $ 121,463
Net realized gain (loss) on sale of investments

and foreign currency and distributions

received from other investment

companies . . . ... ... 13,502,912 (588,589) 660,448 (336,643)
Net change in unrealized appreciation

(depreciation) of investments and foreign

CUITENCY © vttt e i e (14,030,589) 20,471,453 986,832 6,167,781
Net increase (decrease) in net assets
resulting from operations . . . .. ... .. (634,402) 19,522,898 1,647,320 5,952,601

DISTRIBUTIONS TO SHAREHOLDERS —
NO LOAD CLASS:
Net investment income: . .. ... ....... — (2,187,430) — (1,939,475)

Total distributions . . . .. ... ... ... .. — (2,187,430) — (1,939,475)

DISTRIBUTIONS TO SHAREHOLDERS —
ADVISOR CLASS A:

Net investment income: . ... ......... — (165,531) (677,980)
Total distributions. . . .. ... ... ... .. — (165,531) (677,980)
DISTRIBUTIONS TO SHAREHOLDERS —
ADVISOR CLASS C:
Net investment income: . ... ......... — (35,675) — (243,526)
Total distributions. . . . ... ...... ... — (35,675) — (243,526)
DISTRIBUTIONS TO SHAREHOLDERS —
INSTITUTIONAL CLASS:
Net investment income: . .. ... ....... — (163,727) — (11,629)
Total distributions. . . . ... ... ... ... — (163,727) — (11,629)
CAPITAL SHARE TRANSACTIONS —
NO LOAD CLASS:
Proceeds from sharessold . . . ... ... ... 1,419,902 14,985,968 318,578 2,555,924
Redemptionfees. . . .. ............. 99 3,294 10 309
Proceeds from shares issued to holders in
reinvestment of dividends . . . .. ... ... — 2,097,736 — 1,892,329
Cost of shares redeemed . . . . . ... ..... (38,128,679)  (62,304,199) (5,154,230) (9,242,637)
Net decrease in net assets resulting from
capital share transactions . . . . ... ... (36,708,678)  (45,217,201) (4,835,642) (4,794,075)
CAPITAL SHARE TRANSACTIONS —
ADVISOR CLASS A:
Proceeds from sharessold . . . ... ... ... 552,683 2,116,520 192,570 2,148,005
Redemptionfees. . ... ... .......... — 717 30 4,256
Proceeds from shares issued to holders in
reinvestment of dividends . . . ... ... .. — 132,990 — 533,060
Cost of shares redeemed . . . . ... ...... (2,284,309)  (6,197,572)  (4,746,380)  (7,979,700)
Net decrease in net assets resulting from
capital share transactions . . . . ... ... (1,731,626) (3,947,345) (4,553,780) (5,294,379)

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Statements of Changes in Net Assets — (continued)

The Small Cap Opportunities Fund

The Market Opportunities Fund

For the
Six Months Ended
June 30, 2011

For the
Year Ended

December 31, 2010

For the
Six Months Ended
June 30, 2011

For the
Year Ended
December 31, 2010

(Unaudited) (Unaudited)
CAPITAL SHARE TRANSACTIONS —
ADVISOR CLASS C:
Proceeds from sharessold . . .. ... ..... $ 49,106 $ 411,674  $ 116,197 § 594,179
Redemptionfees. . ... ... .......... — — — 2,058
Proceeds from shares issued to holders in
reinvestment of dividends . . . .. ... ... — 21,022 — 208,569
Cost of shares redeemed . . . . . ... ..... (415,649) (1,792,550) (596,255) (1,567,544)
Net decrease in net assets resulting from
capital share transactions . . . . ... ... (366,543) (1,359,854) (480,058) (762,738)
CAPITAL SHARE TRANSACTIONS —
INSTITUTIONAL CLASS:
Proceeds from sharessold . . . ... ... ... 530,840 1,069,997 — 193,362
Redemptionfees. . ... ............. — 14 — —
Proceeds from shares issued to holders in
reinvestment of dividends . . . ... ... .. — 111,423 — 603
Cost of shares redeemed . . . . .. ... .... (3,162,881)  (12,224,759) (41,035) (11,602)
Net increase (decrease) in net assets
resulting from capital share
transactions . . . ... ... (2,632,041)  (11,043,325) (41,035) 182,363
TOTAL DECREASE IN NET ASSETS:. . . . .. .. (42,073,290)  (44,597,190) (8,263,195) (7,588,838)
NET ASSETS:
Beginning of period . . . . .. ... ... .... 155,046,062 199,643,252 58,510,730 66,099,568
End of period* . . . .. ... ... ... $112,972,772  $155,046,062 $50,247,535  $58,510,730

*Including undistributed net investment loss
oft L

CHANGES IN SHARES OUTSTANDING —
NO LOAD CLASS:
Sharessold . . ... ... ... ... . ... ..
Shares issued in reinvestments of dividends
and distributions . . . ... ...
Shares redeemed

Net decrease in shares outstanding . . . . .

CHANGES IN SHARES OUTSTANDING —
ADVISOR CLASS A:
Sharessold . . .. ... ... ... ... ...
Shares issued in reinvestments of dividends
and distributions . . .. ...
Shares redeemed. . . . .. ... ... ... ...

Net decrease in shares outstanding . . . . .

CHANGES IN SHARES OUTSTANDING —
ADVISOR CLASS C:
Sharessold . . . ... ... ... ... .. ..
Shares issued in reinvestments of dividends
and distributions . . . ... L
Shares redeemed. . . . .. ...... ... ...

Net decrease in shares outstanding . . . . .

$ (1,195,940)

$ (1,089,215)

$(2,114,256)

$(2,114,296)

60,466 663,539 26,682 234,324
— 90,071 - 165,414
(1,630,827)  (2,905,365) (442,361) (841,037)
(1,570,361)  (2,151,755) (415,679) (441,299)
23,882 103,386 16,530 192,473
— 5,792 — 46,719
(98,922) (302,155) (403,032) (736,967)
(75,040) (192,977) (386,502) (497,775)
2,134 19,435 9,951 54,608

— 928 — 18,490
(18,247) (87,406) (51,336) (146,542)
(16,113) (67,043) (41,385) (73,444)

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Statements of Changes in Net Assets — (Continued)

The Small Cap Opportunities Fund

The Market Opportunities Fund

For the
Six Months Ended
June 30, 2011

For the For the For the
Year Ended
December 31,2010  June 30, 2011  December 31, 2010

Six Months Ended Year Ended

(Unaudited) (Unaudited)
CHANGES IN SHARES OUTSTANDING —

INSTITUTIONAL CLASS:
Sharessold . . .. ........ .. ... .... 22,552 49,716 — 17,668
Shares issued in reinvestments of dividends

and distributions . . ... ... L. — 4,757 — 53
Shares redeemed. . . .. ... ... ... .... (134,278) (580,939) (3,566) (1,020)

Net increase (decrease) in shares

outstanding . . .. ... ... L L (111,726) (526,466) (3,566) 16,701

The accompanying notes are an integral part of these financial statements.
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The Water Infrastructure Fund The Multi-Disciplinary Fund

For the For the For the For the
Six Months Ended Year Ended Six Months Ended Year Ended
June 30,2011 December 31,2010  June 30, 2011  December 31, 2010
(Unaudited) (Unaudited)

OPERATIONS:
Net investment income . . . ... ........ $ 76,784 $ 181,587 $ 259,794 $ 76,552
Net realized gain (loss) on sale of
investments, foreign currency and written
options contracts expired or closed . . . . . 1,141,951 (2,474,817) 166,580 102,161
Net change in unrealized appreciation
(depreciation) of investments, foreign

currency and written options . . . ... ... (728,170) 806,181 123,051 151,265
Net increase (decrease) in net assets
resulting from operations . . . .. ... .. 490,565 (1,487,049) 549,425 329,978

DISTRIBUTIONS TO SHAREHOLDERS —
NO LOAD CLASS:

Net investment income: . .. ... ....... — (60,253) (173,448) (75,832)
Net realized gains . . . . .. ....... .. .. — — — (97,584)
Total distributions. . . .. ..... ... ... — (60,253) (173,448) (173,416)

DISTRIBUTIONS TO SHAREHOLDERS —
ADVISOR CLASS A:

Net investment income: . .. ... ....... — (56,524) (17,045) (7,026)
Net realized gains . . . . .. ........... — — — (9,873)
Total distributions. . . .. ........... — (56,524) (17,045) (16,899)

DISTRIBUTIONS TO SHAREHOLDERS —
ADVISOR CLASS C:

Net investment income: . .. ... ....... — (3,967) (15,494) (3,169)
Net realized gains . . . . .. ........... — — — (3,569)
Total distributions. . . . ... ......... — (3,967) (15,494) (6,738)

DISTRIBUTIONS TO SHAREHOLDERS —
INSTITUTIONAL CLASS:

Net investment income: . .. ... ....... — (44,989) (62,535) (4,248)
Net realized gains . . . . .. ........... — — — (3,925)
Total distributions. . . .. ........ ... — (44,989) (62,535) (8,173)

CAPITAL SHARE TRANSACTIONS —
NO LOAD CLASS:

Proceeds from sharessold . . . ... ... ... 715,400 3,810,415 7,332,782 2,878,206
Redemptionfees. . .. .............. 24 101 1,870 51
Proceeds from shares issued to holders in

reinvestment of dividends . . . ... ... .. — 54,002 91,290 122,312
Cost of shares redeemed . . . . ... ... ... (991,103) (3,555,293) (307,265) (554,675)

Net increase (decrease) in net assets
resulting from capital share
transactions . . . . .. ... ... ..., (275,679) 309,225 7,118,677 2,445,894

CAPITAL SHARE TRANSACTIONS —
ADVISOR CLASS A:

Proceeds from sharessold . . . ... ... ... 734,186 6,375,421 869,761 309,589
Redemptionfees. . ... ....... .. .... 457 1,662 — —
Proceeds from shares issued to holders in

reinvestment of dividends . . . .. ... ... — 50,605 16,618 16,899
Cost of shares redeemed . . . . . ... ..... (3,670,630) (5,936,700) (53,339) (79,254)

Net increase (decrease) in net assets
resulting from capital share
transactions . . . . ... (2,935,987) 490,988 833,040 247,234

The accompanying notes are an integral part of these financial statements.
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The Water Infrastructure Fund The Multi-Disciplinary Fund

For the For the For the
Six Months Ended Year Ended Six Months Ended
June 30,2011 December 31,2010  June 30, 2011
(Unaudited) (Unaudited)

For the
Year Ended
December 31, 2010

CAPITAL SHARE TRANSACTIONS —
ADVISOR CLASS C:

Proceeds from sharessold . . . ... ... ... $ 606296 $ 1,279,796 $ 912,118 $ 15,000
Redemptionfees. . ... ............. — — — —
Proceeds from shares issued to holders in
reinvestment of dividends . . . ... ... .. — 2,625 15,144 6,667
Cost of shares redeemed . . . . .. ... .... (712,021) (943,226) — (5,570)
Net increase (decrease) in net assets
resulting from capital share
transactions . . . ... (105,725) 339,195 927,262 16,097
CAPITAL SHARE TRANSACTIONS —
INSTITUTIONAL CLASS:
Proceeds from sharessold . . . ... ... ... 458,982 3,936,264 3,676,400 26,000
Redemptionfees. . ... ... ... ... .. .. 2,793 278 — —
Proceeds from shares issued to holders in
reinvestment of dividends . . . ... ... .. — 1,972 60,477 8,173
Cost of shares redeemed . . . . ... ... ... (3,452,913) (2,421,527) (4,750) —
Net increase (decrease) in net assets
resulting from capital share
transactions . . .. ... ... (2,991,138) 1,516,987 3,732,127 34,173
TOTAL INCREASE (DECREASE) IN NET
ASSETS: . . . .. ... (5,817,964) 1,003,613 12,892,009 2,868,150
NET ASSETS:
Beginning of period . . .. ... ... ...... 24,123,962 23,120,349 4,115,640 1,247,490
End of period* . . ... Lo $18,305,998  $24,123,962 $17,007,649 $4,115,640
*Including undistributed net investment income
(loss)of: . .. ..o $ 43,544 § (33,2400 $ (21,581) $ (12,853)
CHANGES IN SHARES OUTSTANDING —
NO LOAD CLASS:
Sharessold . . . ......... ... ... ... 83,815 448,551 675,358 278,898
Shares issued in reinvestments of dividends
and distributions . . . ... ... — 6,441 8,371 11,816
Shares redeemed. . . .. ... ... ... .... (115,744) (429,862) (28,137) (52,420)
Net increase (decrease) in shares
outstanding . . .. ... ... L L (31,929) 25,130 655,592 238,294
CHANGES IN SHARES OUTSTANDING —
ADVISOR CLASS A:
Sharessold . . . ........ ... ... .... 85,342 752,587 79,502 29,903
Shares issued in reinvestments of dividends
and distributions . . . ... ... L. — 6,068 1,530 1,635
Shares redeemed. . . .. ... ... ... .... (433,116) (721,854) (4,850) (7,901)
Net increase (decrease) in shares
outstanding . . ... ... L. (347,774) 36,801 76,182 23,637

The accompanying notes are an integral part of these financial statements.
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The Water Infrastructure Fund The Multi-Disciplinary Fund
For the For the For the For the

Six Months Ended Year Ended Six Months Ended Year Ended
June 30,2011 December 31,2010  June 30, 2011  December 31, 2010

(Unaudited) (Unaudited)
CHANGES IN SHARES OUTSTANDING —

ADVISOR CLASS C:
Sharessold . . . ......... ... ...... 72,303 151,009 84,360 1,486
Shares issued in reinvestments of dividends

and distributions . . . ... — 318 1,400 650
Shares redeemed. . . . . ... ... ....... (84,602) (117,149) — (538)

Net increase (decrease) in shares

outstanding . . ... ... (12,299) 34,178 85,760 1,598

CHANGES IN SHARES OUTSTANDING —
INSTITUTIONAL CLASS:
Sharessold . .. ........ ... ... .... 53,734 470,451 335,756 2,512
Shares issued in reinvestments of dividends

and distributions . . ... ... L. — 234 5,531 790

Shares redeemed. . . . ... ... ... ..... (407,423) (300,650) (429) —
Net increase (decrease) in shares

outstanding . . .. .. ... L. (353,689) 170,035 340,858 3,302

The accompanying notes are an integral part of these financial statements.
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1. Organization

Kinetics Mutual Funds, Inc. (the “Company”) is registered under the Invest-
ment Company Act of 1940, as amended (the “1940 Act”), and is incorpo-
rated in the State of Maryland. The Company is an open-end management
investment company issuing its shares in series. One billion shares are
authorized for the Company with a par value of $0.001 per share. The series
of the Company presently authorized are The Internet Fund (“Internet”), The
Global Fund (“Global”), The Paradigm Fund (“Paradigm”), The Medical Fund
(“Medical”), The Small Cap Opportunities Fund (“Small Cap”), The Market
Opportunities Fund (“Market Opportunities”), The Water Infrastructure Fund
(“Water Infrastructure”), and The Multi-Disciplinary Fund (“Multi-Disciplin-
ary”). Investment operations of the Company began on October 21, 1996
(Internet), September 30, 1999 (Medical), December 31, 1999 (Global and
Paradigm), March 20, 2000 (Small Cap), January 31, 2006 (Market Opportuni-
ties), June 29, 2007 (Water Infrastructure), and February 11, 2008 (Multi-
Disciplinary). Each series, unlike many other investment companies which
directly acquire and manage their own portfolios of securities, seeks to
achieve its investment objective by investing all of its investable assets in a
corresponding portfolio series (each a “Master Portfolio” and collectively the
“Master Portfolios”) of Kinetics Portfolios Trust (the “Trust”).

On April 28, 2000 (January 31, 2006 with respect to Market Opportunities,
June 29, 2007 with respect to Water Infrastructure, and February 11, 2008
with respect to Multi-Disciplinary), each series in the Company entered into a
master-feeder fund structure. By entering into this structure, each series (each
a “Feeder Fund” and collectively, the “Feeder Funds”) invested all of its assets
in a corresponding Master Portfolio which had the same investment objective
as the Feeder Fund. Each Master Portfolio has multiple feeder funds. Each
Feeder Fund receives a proportionate amount of interest in the Master Portfo-
lio equal to its relative contribution of capital. Thus, each Feeder Fund is
allocated its portion of income, gains (losses) and expenses from the Master
Portfolio.
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Each Feeder Fund'’s respective interest in the corresponding Master Portfolio as
of June 30, 2011 is as follows:

Interest in
Master Portfolio

Internet Fund . ... ... L L 99.989%
Global Fund . . ... ... 99.886%
Paradigm Fund . .. ... .. ... . .. 96.983%
Medical Fund . . ... ... 99.947%
Small CapFund. . ... ... 99.978%
Market Opportunities Fund . .. .................... 99.978%
Water Infrastructure Fund . .. ... ... oL 99.439%
Multi-Disciplinary Fund ... ... ... ... oo L 99.286%

Prior to the conversion to a master-feeder fund structure on April 28, 2000,
each then existing series conducted its own investment operations.

As of June 30, 2011 each of the Feeder Funds offers Advisor Class A shares.
Advisor Class A shares are subject to an annual Rule 12b-1 fee of 0.25% of
average daily net assets and a shareholder servicing fee of 0.25% of average
daily net assets. The Advisor Class A shares are also subject to a front-end
sales charge of 5.75%.

As of June 30, 2011, each of the Feeder Funds offers Advisor Class C shares.
Advisor Class C shares are subject to an annual Rule 12b-1 fee of 0.75% of
average daily net assets and a shareholder servicing fee of 0.25% of average
daily net assets. Advisor Class C shares do not have a sales charge.

As of June 30, 2011, each of the Feeder Funds offers No Load Class shares.
No Load Class shares are subject to a shareholder servicing fee of 0.25% of
average daily net assets but do not have 12b-1 fees or a sales charge.

As of June 30, 2011 the Paradigm, Small Cap, Market Opportunities, Water
Infrastructure, and Multi-Disciplinary Funds offer Institutional Class shares.
Institutional Class shares are subject to a shareholder servicing fee of 0.20%
of average daily net assets but do not have 12b-1 fees or a sales charge.

Each class of shares for each Fund has identical rights and privileges except
with respect to the Rule 12b-1 fees paid by the Advisor Class A and Advisor
Class C shares, the sales charge on the Advisor Class A shares, the shareholder
servicing fees paid by the Advisor Class A, Advisor Class C, No Load Class
and Institutional Class shares, voting rights on matters pertaining to a single
class of shares and the exchange privileges of each class of shares. Shares of
each Feeder Fund will assess a 2.00% redemption fee (with exceptions) on
shares redeemed or exchanged within 30 days of purchase. Income, expenses
(other than expenses attributable to a specific class), and realized and
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unrealized gains or losses on investments are allocated to each class based on
its relative net assets.

Refer to the Master Portfolio’s financial statements to obtain information about
the investment objective of the corresponding Feeder Fund. The financial
statements of the Master Portfolios, including the portfolios of investments, are
contained elsewhere in this report and should be read in conjunction with the
Feeder Funds’ financial statements.

2. Significant Accounting Policies

Security Valuation

Master Portfolio securities that are listed on a U.S. securities exchange for
which market quotations are readily available are valued at the last quoted
sale price on the day the valuation is made. Price information on listed
securities is taken from the exchange where the security is primarily traded.
All equity securities that are traded using the National Association of Securi-
ties Dealers’” Automated Quotation System (“NASDAQ”) are valued using the
NASDAQ Official Closing Price (“NOCP”). Foreign securities are valued by an
independent pricing service. In the event market quotations are not readily
available or if events occur that may materially affect the value of a particular
security between the time trading ends on a particular security and the close
of regular trading on the New York Stock Exchange (“NYSE”), “fair value” will
be determined. Purchased non-exchange traded options, futures, unlisted U.S.
securities and listed U.S. securities not traded on the valuation date for which
market quotations are readily available are valued at the last bid price.
Exchange traded options are valued at the last reported sale price on an
exchange on which the option is traded. If no sales are reported on a
particular day, the mean between the highest bid and the lowest asked
quotations at the close of the exchanges will be used. Fixed-income securities
(other than obligations having a maturity of 60 days or less) are normally
valued on the basis of quotes obtained from pricing services, which take into
account appropriate factors such as institutional-sized trading in similar groups
of securities, yield, quality, coupon rate, maturity, type of issue, trading
characteristics and other market data.

Instruments with remaining maturities of 60 days or less are valued at
amortized cost, which approximates fair value. Other assets and securities for
which no quotations are readily available (including restricted securities) are
valued in good faith at fair value using methods determined by the Board of
Trustees of the Master Portfolios. At June 30, 2011, 1.53%, 0.00%, 0.00%,
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and 0.00% of the net assets of the Internet Portfolio, Paradigm Portfolio,
Medical Portfolio, and Small Cap Opportunities Portfolio, respectively, were
fair valued securities. The other Master Portfolios did not hold any fair valued
securities at June 30, 2011.

Repurchase Agreements

Each Master Portfolio may enter into repurchase agreements with banks that
are members of the Federal Reserve System or securities dealers who are
members of a national securities exchange or are primary dealers in U.S.
Government Securities. In connection with transactions in repurchase agree-
ments, it is the Trust’s policy that the Master Portfolio receive, as collateral,
securities whose market value, including accrued interest, at all times will be
at least equal to 100% of the amount invested by the Master Portfolio in each
repurchase agreement. If the seller defaults and the value of the collateral
declines, realization of the collateral by the Master Portfolio may be delayed
or limited.

Written Option Accounting

The Master Portfolios may write (sell) call or put options for trading or hedging
purposes. When the Master Portfolio writes an option, an amount equal to the
premium received by the Master Portfolio is included in the Statement of
Assets and Liabilities as an asset and an equivalent liability. The amount of the
liability is subsequently marked-to-market to reflect the current value of the
option written. By writing the option, the Master Portfolio may become
obligated during the term of the option to deliver or purchase the securities
underlying the option at the exercise price if the option is exercised. When an
option expires on its stipulated expiration date or the Master Portfolio enters
into a closing purchase transaction, the Master Portfolio realizes a gain or loss
if the cost of the closing transaction differs from the premium received when
the option was sold, without regard to any unrealized gain or loss on the
underlying security, and the liability related to such option is eliminated.
When an option is exercised, the premium originally received decreases the
cost basis of the underlying security (or increases the proceeds on the security
sold short) and the Master Portfolio realizes a gain or loss from the sale of the
security (or closing of the short sale). As collateral for uncovered written
options, the Master Portfolio is required under the 1940 Act to maintain assets
consisting of cash, cash equivalents or liquid securities. This collateral is
required to be adjusted daily to reflect the exercise price of the purchase
obligation for put options or the market value of the instrument underlying the
contract for call options.
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Foreign Currency Translations

The books and records of the Master Portfolios are maintained in U.S. dollars.
For the Master Portfolios, foreign currency transactions are translated into U.S.
dollars on the following basis: (i) market values of investment securities and
other assets and liabilities are translated at the exchange rate of such curren-
cies against the U.S. dollar, as provided by an approved pricing service, and
(ii) purchases and sales of investment securities, dividend and interest income
and certain expenses at the rates of exchange prevailing on the respective
dates of such transactions. The Master Portfolios do not isolate and treat as
ordinary income that portion of the results of operations arising as a result of
changes in the exchange rate from the fluctuations arising from changes in the
market prices of securities held during the period. However, for federal
income tax purposes, the Master Portfolios do isolate and treat as ordinary
income the effect of changes in foreign exchange rates arising from actual
foreign currency transactions and the effect of changes in foreign exchange
rates arising between trade date and settlement date.

Restricted and llliquid Securities

The Master Portfolios may invest in restricted securities. These securities are
valued by the Master Portfolios after giving due consideration to pertinent
factors including recent private sales, market conditions and the issuer’s
financial performance. The Master Portfolios have no right to require registra-
tion of unregistered securities. At June 30, 2011 the following Master Portfolio
held securities restricted to institutional shares (144A securities):

Percentage of
Market Value  Net Assets

The Multi-Disciplinary Portfolio. . .. .............. $1,133,065 6.62%

An illiquid asset is any asset which may not be sold or disposed of in the
ordinary course of business within seven days at approximately the value at
which the Master Portfolio has valued the investment. At June 30, 2011, the
following Master Portfolios held illiquid securities:

Market  Percentage of

Value Net Assets
The Internet Portfolio . . .. ...................... $1,891,145 1.53%
The Paradigm Portfolio . . .. ... ... ... ... . ... $ 10 0.00%
The Medical Portfolio. . .. ...................... $ 0 0.00%
The Small Cap Portfolio .. ...... ... ... ... .... $ 3 0.00%

When-Issued Securities
The Master Portfolios may purchase securities on a when-issued or delayed
delivery basis. Although the purchase amounts of these securities are
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established at the time the purchaser enters into the agreement, these securi-
ties may be delivered and paid for at a future date. The Master Portfolios
record purchases of when-issued securities and reflect the values of such
securities in determining net asset value in the same manner as other portfolio
securities. The Master Portfolios maintain at all times cash or other liquid
assets in an amount at least equal to the amount of outstanding commitments
for when-issued securities.

Securities Lending

Each Master Portfolio may lend its portfolio securities to broker-dealers by
entering directly into lending arrangements with such broker-dealers or indi-
rectly through repurchase agreements with respect to no more than 33'%:% of
the total assets of each Master Portfolio (including any collateral posted) or
50% of the total assets of each Master Portfolio (excluding any collateral
posted). Securities lending and repurchase transactions will be fully collateral-
ized at all times with cash and/or short-term debt obligations. The Master
Portfolios receive interest on the collateral received as well as a fee for the
securities loaned.

Expense Allocation

Common expenses incurred by Feeder Funds are allocated among the Feeder
Funds (i) based upon relative average net assets, (ii) as incurred on a specific
identification basis, or (iii) equally among the Feeder Funds, depending on the
nature of the expenditure.

Each Feeder Fund records its proportionate share of the corresponding Master
Portfolio’s expenses on a daily basis. In addition, each Feeder Fund accrues its
own separate expenses. Any cap on expenses includes Feeder Fund-specific
expenses as well as the expenses allocated from the Master Portfolio.

Federal Income Taxes

Each Master Portfolio will be treated as a partnership for federal income tax
purposes. As such, each investor in the Master Portfolio via its investment in a
Feeder Fund will be subject to taxation on its share of the Master Portfolio’s
ordinary income and capital gains. It is intended that the Master Portfolio’s
assets will be managed so an investor in the Master Portfolio via its investment
in a Feeder Fund can satisfy the requirements of subchapter M of the Internal
Revenue Code.

It is the Feeder Funds’ policy to meet the requirements of the Internal Revenue
Code applicable to regulated investment companies and the Feeder Funds
intend to distribute investment company net taxable income and net capital
gains to shareholders. Therefore, no federal income tax provision is recorded.
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Dividends from net investment income and distributions of net realized capital
gains, if any, will be declared and paid at least annually. The character of
distributions made during the year from net investment income or net realized
gains may differ from the characterization for federal income tax purposes due
to differences in the recognition of income, expenses and gain items for
financial statement and tax purposes. Additionally, the Feeder Funds may
utilize earnings and profits distributed to shareholders on redemption of shares
as part of the dividends paid deduction for income tax purposes. Where
appropriate, reclassifications between capital accounts are made for such
differences that are permanent in nature.

There is no tax liability resulting from unrecognized tax benefits relating to
uncertain income tax positions taken or expected to be taken in future tax
returns. As of December 31, 2010, open tax years include the tax years ended
December 31, 2007 through 2010. The Funds are also not aware of any tax
positions for which it is reasonably possible that the total amounts of unrecog-
nized tax benefits will significantly change in the next six months.

Use of Estimates

The preparation of financial statements in conformity with accounting princi-
ples generally accepted in the United States of America requires management
to make estimates and assumptions that affect the reported amounts in the
financial statements. Actual results could differ from those estimates.

Other

Realized gains and losses on the sale of investments are calculated on the
identified cost basis. Dividend income is recorded on the ex-dividend date
and interest income is recognized on the accrual basis. Other noncash
dividends are recognized as investment income at the fair value of the
property received. Withholding taxes on foreign dividends have been provided
for in accordance with the Company’s understanding of the applicable
country’s tax rules and rates.

3. Investment Adviser

Effective May 1, 2011, Kinetics Asset Management LLC, Kinetics Advisers,
LLC, Horizon Asset Management, LLC, together with various affiliates, became
wholly-owned subsidiaries of a newly-formed entity, Horizon Kinetics LLC.
The Trust has entered into Investment Advisory Agreements (the “Agreements”)
with Kinetics Asset Management LLC (the “Adviser”), with whom certain
officers and trustees of the Trust are affiliated, to furnish investment advisory
services to the Master Portfolios. Under the terms of the Agreements, the
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Master Portfolios compensate the Adviser for its management services at the
annual rate of 1.25% of each Master Portfolio’s average daily net assets.

The Adviser has voluntarily agreed to waive a portion of its advisory fee
and/or reimburse certain operating expenses as deemed appropriate. The
Adviser may discontinue the voluntary waiver/reimbursement at any time;
these waivers/reimbursements are not subject to recapture.

For the six months ended June 30, 2011, the rate earned by the Adviser from
the Master Portfolios and the waived fees/reimbursed expenses for the Feeder
Funds are as follows:

The Internet The Global
Fund Fund
Annual Advisory Rate . ... ....... ... ........ 1.25% 1.25%
Expenses Reimbursed by Adviser through voluntary
WAIVEI . oot $ 32,502 $66,812
Expenses Reimbursed by Adviser through institutional
class shareholder servicing fee waiver . .. ... ... .. $ — $ —
The Paradigm  The Medical
Fund Fund
Annual Advisory Rate . . ...... ... ... ...... 1.25% 1.25%
Expenses Reimbursed by Adviser through voluntary
WAIVEE .« o e e e e $794,269 $93,538
Expenses Reimbursed by Adviser through institutional
class shareholder servicing fee waiver . ... ... ... $113,707 $ —
The Small Cap  The Market
Opportunities Opportunities
Fund Fund
Annual Advisory Rate . ... ...... ... ..... ... 1.25% 1.25%
Expenses Reimbursed by Adviser through voluntary
WaIVEE . o o e $162,289 $78,130
Expenses Reimbursed by Adviser through institutional
class shareholder servicing fee waiver . ... ... .. .. $ 6,478 $ 145
The Water The Multi-
Infrastructure  Disciplinary
Fund Fund
Annual Advisory Rate .. .......... ... ... ... 1.25% 1.25%
Expenses Reimbursed by Adviser through voluntary
WAIVEI . oot $ 61,110 $56,865
Expenses Reimbursed by Adviser through institutional
class shareholder servicing fee waiver . .. ... ... .. $ 1,283 $ 1,141

The Adviser receives a shareholder servicing fee from the No Load Class,
Advisor Class A and Advisor Class C shares of a Feeder Fund pursuant to a
Shareholder Servicing Agreement in the amount equal to 0.25% of the Feeder
Fund’s average daily net assets attributable to No Load Class, Advisor Class A
and Advisor Class C shares, respectively. For the Institutional Class, the
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Adviser receives a shareholder servicing fee pursuant to a shareholder servic-
ing agreement in the amount equal to 0.20% of a Feeder Fund’s average daily
net assets attributable to Institutional Class shares. At this time, the Adviser
has contractually agreed to waive and/or reimburse the portion of the Institu-
tional Class shareholder servicing fee in excess of 0.05% of a Feeder Fund’s
average daily net assets attributable to Institutional Class shares until at least
May 1, 2012. For the six months ended June 30, 2011, the Adviser waived
amounts depicted in the above table in shareholder servicing fees for the
Institutional Class of Paradigm, Small Cap, Market Opportunities, Water
Infrastructure, and Multi-Disciplinary. The Adviser is responsible for paying a
portion of these shareholder servicing fees to various agents that have a
written shareholder servicing agreement with the Adviser and that perform
shareholder servicing functions and maintenance of shareholder accounts on
behalf of their clients who own shares of the Feeder Funds.

For the six months ended June 30, 2011, the Feeder Funds were allocated
$12,000 for the services of the Chief Compliance Officer employed by the
Adviser.

The Company, on behalf of the Feeder Funds, has adopted two Retail Distribu-
tion Plans pursuant to Rule 12b-1 under the 1940 Act (the “12b-1 Plans”).
One Plan is for Advisor Class A shares, while the other Plan is for Advisor
Class C shares. Under the first Plan, Advisor Class A shares may pay up to an
annual rate of 0.50% of the average daily net asset value of Advisor Class A
shares to the Distributor or other qualified recipients under the Plan. During
the six months ended June 30, 2011, payments under the 12b-1 Plan for the
Advisor Class A shares of the Internet, Global, Paradigm, Medical, Small Cap,
Market Opportunities, Water, and Multi-Disciplinary were limited to 0.25% of
the average daily net asset value of such shares of such Funds. During the six
months ended June 30, 2011, the Advisor Class A shares of the Internet,
Global, Paradigm, Medical, Small Cap, Market Opportunities, Water Infra-
structure, and Multi-Disciplinary Funds incurred expenses of $1,772, $880,
$275,038, $5,342, $13,300, $14,422, $10,125 and $570, respectively, pursu-
ant to the 12b-1 Plan. Under the second Plan, Advisor Class C shares pay an
annual rate of 0.75% of the average daily net asset value of such shares.
During the six months ended June 30, 2011, Internet, Global, Paradigm,
Medical, Small Cap, Market Opportunities, Water Infrastructure, and Multi-
Disciplinary Funds Advisor Class C Shares incurred expenses of $607, $240,
$558,042, $2,762, $12,222, $20,429, $10,643 and $2,121, respectively,
pursuant to the 12b-1 Plan.
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Kinetics Funds Distributor, LLC (the “Distributor”) acts as the Funds’ principal
underwriter in a continuous public offering of the Funds’ shares. The Distrib-
utor is an affiliate of the Adviser. For the six months ended June 30, 2011, the
Distributor received $288, $0, $14,094, $984, $849, $149, $2,335 and
$3,047 from sales loads from the Internet, Global, Paradigm, Medical, Small
Cap, Market Opportunities, Water Infrastructure, and Multi-Disciplinary.

4. Reclassification of Capital Accounts

Accounting principles generally accepted in the United States of America
require that certain components of net assets relating to permanent differences
be reclassified between financial and tax reporting. These reclassifications
have no effect on net assets or net asset value per share. For the year ended
December 31, 2010, each Fund recorded the following reclassifications to the
accounts listed below:

INCREASE/(DECREASE)

Accumulated
Net Accumulated
Investment Net Realized
Paid-In-Capital Income (Loss)  Gain (Loss)

The Internet Fund . . . ... ... ... $(138,451,652) $1,879,268 $136,572,384
The Global Fund. . . . . ... ... ... .. . . (2,025,608) 10,610 2,014,998
The Paradigm Fund . . ... .. ... ... ..o L (3,181) 689,542 (686,361)
The Medical Fund . . . . .. ... ... .. ... ... — (1,189) 1,189
The Small Cap Opportunities Fund . . . .. .. ............ — 953,052 (953,052)
The Market Opportunities Fund . . . .. ... ... ... ... ... (78,705) 579,584 (500,879)
The Water Infrastructure Fund . . . . .. ... ... .......... (4,029) (52,338) 56,367
The Multi-Disciplinary Fund . . . .. .. .. ... .. . .. (53) 165 (112)

5. Income Taxes

At December 31, 2010 Internet, Global, Paradigm, Medical, Small Cap,
Market Opportunities, Water Infrastructure, and Multi-Disciplinary had $0,
$30,374, $8,405,276, $28,164, $1,730,963, $0, $0, and $4,312, respectively,
of undistributed net investment income on a tax basis.

At December 31, 2010 none of the Feeder Funds had accumulated gains on a
tax basis.
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At December 31, 2010, the Feeder Funds had accumulated net realized
capital loss carryforwards expiring in the following years:

m 2018 2017 2016 2015 2014 2013 2011
Internet . .. ... ... $ — —  $ — $ — $16,077,777 $6,777,871 $ —
Global ... ...... — 408,711 — — — 4,885 887,154
Paradigm . . ... ... 115,811,157 445,505,345 417,659,386 — — — —
Medical . . . ... ... 406,228 116,113 — — — — —
Small Cap. . . ..... 8,371,154 96,486,615 78,193,634 — — — —
Market

Opportunities . . . . 2,108,533 6,623,055 25,221,869 40,803 21 — —
Water Infrastructure . . 2,203,647 4,868,599 2,008,692 — — — —

Multi-Disciplinary . . . — — — — - — _

To the extent that the Feeder Funds realize future net capital gains, those gains
will be offset by any unused capital loss carryforwards. For the year ended
December 31, 2010, Internet and Global utilized $2,812,299 and $609,896,
respectively, of capital loss carryforwards.

At December 31, 2010, the following Feeder Funds deferred, on a tax basis,
post-October losses and straddle losses of:
Post-October

Fund Post-October Losses  Currency Losses
Internet . .. ... ... $ — $ 5,825
Global . . ... .. . . — 2,005
Paradigm .. ... .. .. L — 40,806
Medical . ... ... — —
SmallCap . ...... ... ... ... ... ... L. — 810
Market Opportunities . . .................... 100,268 —
Water Infrastructure . . ... .................. 262,091 11,042
Multi-Disciplinary . . ........ ... ... ... .. 1,228 169

The tax components of dividends paid during the years ended December 31,
2010 and December 31, 2009, are:

Internet Global
Ordinary Long-Term Ordinary Long-Term
Income Capital Gains Income Capital Gains
Distribution  Distribution  Distribution  Distribution
2010, . oo oo $ — $ — $49,825 $ —
2009. ... oo $128,367 $ — $20,989 $ —
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Paradigm Medical

Ordinary Long-Term Ordinary Long-Term
Income Capital Gains Income Capital Gains

Distribution Distribution  Distribution  Distribution
2010 ..o $18,290,721 $ —  $155,297 $ —
2009 ... $ 9,279,988 $ —  $232,701 $ —

Small Cap Opportunities Market Opportunities

Ordinary Long-Term Ordinary Long-Term
Income Capital Gains Income Capital Gains

Distribution  Distribution  Distribution  Distribution
20100 . ..o $2,552,363 $ — $2,872,610 $ —
2009. . ..o $ — $ — $ 33,049 $ —

Water Infrastructure Multi-Disciplinary

Ordinary Long-Term Ordinary Long-Term
Income Capital Gains Income Capital Gains

Distribution  Distribution  Distribution  Distribution
2010 ..o $165,733 $ —  $196,148 $9,078
2009. . ..o $ 9,099 $ — $ 29,079 $ —

6. New Accounting Pronouncements

In May 2011, the FASB issued ASU No. 2011-04 “Amendments to Achieve
Common Fair Value Measurement and Disclosure Requirements” in GAAP
and the International Financial Reporting Standards (“IFRSs”). ASU

No. 2011-04 amends FASB ASC Topic 820, Fair Value Measurements and
Disclosures, to establish common requirements for measuring fair value and
for disclosing information about fair value measurements in accordance with
GAAP and IFRSs. ASU No. 2011-04 is effective for fiscal years beginning after
December 15, 2011 and for interim periods within those fiscal years. Manage-
ment is currently evaluating the impact the update will have on its financial
statement disclosures.

7. Subsequent Events

In preparing these financial statements, management has evaluated Fund
related events and transactions for potential recognition or disclosure through
the date the financial statements were issued. There were no events or
translations that occurred during the period that materially impacted the
amounts or disclosures in the Funds’ financial statements.
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8. Tax Information

The Regulated Investment Company Modernization Act of 2010 (the “Act”)
was enacted on December 22, 2010. The Act makes changes to several tax
rules impacting the Funds. In general, the provisions of the Act will be
effective for the Funds’ fiscal year ending December 31, 2011. Although the
Act provides several benefits, including the unlimited carryover of future
capital losses, there may be a greater likelihood that all or a portion of each
Fund’s pre-enactment capital loss carryovers may expire without being utilized
due to the fact that post-enactment capital losses get utilized before preenact-
ment capital loss carryovers. Relevant information regarding the impact of the
Act on the Funds, if any, will be contained within the “Income Taxes” section
of the financial statement notes for the fiscal year ending December 31, 2011.

Global, Paradigm, Medical, Market Opportunities, and Water Infrastructure
designate 100%, 100%, 100%, 33%, and 100%, respectively, of dividends
declared after December 31, 2010 from net investment income as qualified
dividend income under the Jobs and Growth Tax Relief Reconciliation Act of
2003. Global, Paradigm, Medical, Small Cap, Market Opportunities, Water
Infrastructure, and Multi-Disciplinary hereby designate 100%, 100%, 100%,
100%, 100%, 100%, and 96%, respectively, as ordinary income distributions
and 4% for Multi-Disciplinary Fund as long-term capital gain distributions for
the purposes of the dividends paid deduction, which include earnings and
profits distributed to shareholders on redemptions of Fund shares.

For corporate shareholders in the Funds, the percentage of ordinary dividend
income distributed for the year ended December 31, 2010, which is desig-
nated as qualifying for the dividends-received deduction, is as follows: Global
1%, Paradigm 43%, Medical 100%, Market Opportunities 17%, and Water
Infrastructure 82%.

Paradigm, Water Infrastructure, and Multi-Disciplinary designate 8%, 30%,
and 47%, respectively, of their ordinary income distributions for the fiscal year
ended December 31, 2010 as interest-related dividends under Internal Reve-
nue Code Section 871(k)(D(C).

Multi-Disciplinary designates 56% of its ordinary income distribution as a
short-term capital gain distribution under Internal Revenue Code
Section 871(k)(2)(C).
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9. Information about Proxy Voting

Information regarding how Kinetics Mutual Funds, Inc. votes proxies relating
to portfolio securities is available without charge, upon request by calling toll-
free at 1-800-930-3828 or by accessing the Funds’ website at www.kinetics-
funds.com and by accessing the SEC’s website at www.sec.gov. Information
regarding how the Funds voted proxies relating to portfolio securities during
the most recent twelve month period ended June 30, is available without
charge, upon request, by calling toll-free at 1-800-930-3828 or by accessing
the SEC’s website at www.sec.gov.

10. Information about the Portfolio Holdings

The Funds file their complete schedule of portfolio holdings for their first and
third fiscal quarters with the SEC on Form N-Q. The Funds’ Form N-Q is
available without charge, upon request, by calling toll-free at
1-800-930-3828. Furthermore, you can obtain the Form N-Q on the SEC’s
website at www.sec.gov. Finally, the Form N-Q may be reviewed and copied
at the SEC’s Public Reference Room in Washington, D.C. Information on the
operation of the Public Reference Room may be obtained by calling
1-800-SEC-0330.
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The Internet Fund
No Load Class

For the
Six Months
Ended For the For the For the For the For the
June 30,  Year Ended  Year Ended  Year Ended  Year Ended  Year Ended
2011 December 31, December 31, December 31, December 31, December 31,

(Unaudited) 2010 2009 2008 2007 2006
PER SHARE DATA:”
Net Asset Value
Beginning of Period . . . .. ....... ... .. $ 3725§ 3074 $§ 2071 §$ 3594 § 28.62 § 24.66
Income from Investment Operations:
Net investment income (loss)® . . .. ... ... (0.23) (0.28) (0.14) 0.29 0.30 (0.08)
Net realized and unrealized gain (loss) on
investments . . ... ... ..., ... . ..., 4.33 6.79 10.21 (15.47) 7.37 4.15
Total from investment operations. . . . . . . 4.10 6.51 10.07  (15.18) 7.67 4.07
Redemption Fees. . . . . ... .. ... 0.00®  0.00%®  0.00%  0.00% 0.00%  0.00%
Less Distributions:
From net investment income. . . . ... ... .. — — (0.04) (0.05) (0.35) 0.11)
From net realized gains . . . . ... .. ... ... — — — — — —
Total distributions . . . ... ... ... ... — — (0.04) (0.05) (0.35) (0.11)
Net Asset Value, End of Period . . . . ... ... .. $ 4135 % 3725 $ 3074 $ 2071 $ 3594 § 28.62
Total return™ ..o 11.01%®% 21.18%  48.61% (42.24%  26.81%  16.50%
SUPPLEMENTAL DATA AND RATIOS
Net assets, end of period (000s) . . .. ....... $122,045 $113,085 $104,666 $75,112 $166,787 $137,012
Ratio of operating expenses to average net assets: )
Before expense reimbursement . . . ... . .. 1.94%® 1.95%  1.98%  2.03%  1.99%  1.98%
After expense reimbursement” . . .. ... .. 1.89% 1.89%  1.89%  1.90% 1.98%  1.85%
Ratio of net investment income (loss) to average
net assets:
Before expense reimbursement . . . . ... .. (1.200%° (0.91)%  (0.64)%  0.90% 0.94%  (0.42)%
After expense reimbursement” . . .. ... .. (1.15)%® (0.85)%  (0.55)%  1.03% 0.95%  (0.29%
Portfolio turnover rate® . . ... ... L. 21% 12% 14% 19% 15% 1%

(1) Information presented relates to a share of capital stock outstanding for each period.

(2) Net investment income per share represents net investment income divided by the average
shares outstanding throughout the period.

(3) Amount calculated is less than $0.005.

(4) The total return calculation does not reflect the 5.75% front end sales charge on Advisor
Class A shares.

(5) Not annualized.

(6) Annualized.

(7) See Note #3, Investment Adviser, for the waiver and expense reimbursement discussion.

(8) Portfolio turnover of The Internet Portfolio.

The accompanying notes are an integral part of these financial statements.
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The Internet Fund

Advisor Class A
For the
Six Months
Ended For the For the For the For the For the
June 30, Year Ended Year Ended Year Ended Year Ended Year Ended
2011 December 31, December 31, December 31, December 31, December 31,
(Unaudited) 2010 2009 2008 2007 2006
$36.69 $30.35 $20.50 $35.66 $28.24 $24.40
(0.27) (0.36) (0.21) 0.22 0.23 (0.14)
427 6.70 10.09 (15.33) 7.49 4.09
4.00 6.34 9.88 (15.11) 7.72 3.95
0.00% 0.00% 0.01 0.00% — —
— — (0.04) (0.05) 0.30 (0.11)
— — (0.04) (0.05) 0.30 0.11)
$40.69 $36.69 $30.35 $20.50 $35.66 $28.24
10.87%" 20.89% 48.23% (42.37)% 27.35% 16.18%
$1,328 $1,892 $ 738 $ 318 $ 637 $ 235
2.19%© 2.20% 2.23% 2.28% 2.24% 2.23%
2.14%© 2.14% 2.14% 2.15% 2.23% 2.10%
(1.45)%© (1.16)% (0.89)% 0.65% 0.70% (0.67)%
(1.400%® (1.10)% (0.80)% 0.78% 0.71% (0.54)%
21% 12% 14% 19% 15% 1%

The accompanying notes are an integral part of these financial statements.
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The Internet Fund

Advisor Class C
For the
Six Months
Ended For the For the For the February 16,
June 30, Year Ended Year Ended Year Ended 2007" through
2011 December 31,  December 31,  December 31,  December 31,
(Unaudited) 2010 2009 2008 2007
PER SHARE DATA:"
Net Asset Value
Beginning of Period . . . ... ... ... ... .. $35.79 $29.76 $20.20 $35.31 $28.66
Income from Investment Operations:
Net investment income (loss)® .. ... ... .. (0.36) (0.51) (0.31) 0.08 0.07
Net realized and unrealized gain (loss) on
investments . . ... ... ..., ... ..., 4.16 6.54 9.91 (15.15) 6.87
Total from investment operations. . . . . . . 3.80 6.03 9.60 (15.07) 6.94
Redemption Fees . . . . .. .............. — — — — 0.00
Less Distributions:
From net investment income . . . ... ... ... — — (0.04) (0.04) (0.29)
From net realized gains . . . . ... ... ... .. — — — — —
Total distributions . . . ... ... ... ... — — (0.04) (0.04) (0.29)
Net Asset Value, End of Period . . . . ... ... .. $39.59 $35.79 $29.76 $20.20 $35.31
Total return™ ... 10.59%  20.26% 47.51% (42.67)%  24.22%"
SUPPLEMENTAL DATA AND RATIOS
Net assets, end of period (000s) . . . .. ...... $ 106 $ 196 $ 120 $ 113 $ 294
Ratio of operating expenses to average net assets:
Before expense reimbursement . . . .. ... .. 2.69% 2.70% 2.73% 2.78% 2.73%'©
After expense reimbursement” . . ... ... .. 2.64%°  2.64% 2.64% 2.65% 2.72%©
Ratio of net investment income (loss) to average
net assets:
Before expense reimbursement . . . ... .. .. (1.95)%°  (1.66)% (1.39)% 0.15% 0.22%
After expense reimbursement” .. ... ... .. (1.90)%  (1.60)% (1.30)% 0.28% 0.23%"®
Portfolio turnover rate® . . .. ... ... 21% 12% 14% 19% 15%

Commencement of operations.

(1) Information presented relates to a share of capital stock outstanding for each period.
Net investment income per share represents net investment income divided by the average

2)
shares outstanding throughout the period.
(3) Amount calculated is less than $0.005.
4)
Class A shares.
(5) Not annualized.
(6) Annualized.
(7)
(8)

Portfolio turnover of The Internet Portfolio.

The total return calculation does not reflect the 5.75% front end sales charge on Advisor

See Note #3, Investment Adviser, for the waiver and expense reimbursement discussion.

The accompanying notes are an integral part of these financial statements.
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The Global Fund

No Load Class

For the
Six Months
Ended For the For the For the For the For the
June 30, Year Ended Year Ended Year Ended Year Ended Year Ended
2011 December 31, December 31, December 31, December 31, December 31,
(Unaudited) 2010 2009 2008 2007 2006
PER SHARE DATA:"
Net Asset Value
Beginning of Period . . . ... ... ... $ 4.67 $ 3.92 $ 2.36 $ 4.90 $ 5.00 $ 4.43
Income from Investment Operations: )
Net investment income (loss) . . . . .. 0.04? 0.02% 0.02? 0.07? 0.22 0.13
Net realized and unrealized gain (loss)
oninvestments . . ... ........ (0.13) 0.78 1.55 (2.56) (0.01) 0.62
Total from investment operations. . (0.09) 0.80 1.57 (2.49) 0.21 0.75
Redemption Fees. . . . ... ........ 0.00 0.00) 0.01 0.00% 0.00% 0.00%
Less Distributions:
From net investment income . . . . . .. — (0.05) (0.02) (0.05) 0.31) (0.18)
From net realized gains. . . . ... ... — — — — — —
Total distributions . . . .. ... .. — (0.05) (0.02) (0.05) 0.31) (0.18)
Net Asset Value, End of Period . . . . . . . $ 4.58 $ 4.67 $ 3.92 $ 236 $ 4.90 $ 5.00
Total return™ .. (1.93)%" 20.30% 66.86%  (50.72)% 4.27% 16.90%
SUPPLEMENTAL DATA AND RATIOS
Net assets, end of period (000s) . . . . . . $4,406 $4,541 $4,370 $1,863 $3,138 $3,991
Ratio of operating expenses to average
net assets:
Before expense reimbursement . . . . 3.88%  4.17% 5.32% 5.98% 3.84% 3.09%
After expense reimbursement” . . . . 1.39%  1.39% 1.39% 1.41% 1.48% 1.39%
Ratio of net investment income (loss) to
average net assets:
Before expense reimbursement . . . . (0.91)%® (2.260%  (3.27)% 2.72)% 1.87% 1.30%
After expense reimbursement” . . . . 1.58%  0.52% 0.66% 1.85% 4.23% 3.00%
Portfolio turnover rate® . . . ... ... .. 57% 122% 53% 98% 22% 10%

Commencement of operations.

(1) Information presented relates to a share of capital stock outstanding for each period.

(2) Net investment income per share represents net investment income divided by the average

shares outstanding throughout the period.
(3) Amount calculated is less than $0.005.

(4) The total return calculation does not reflect the 5.75% front end sales charge on Advisor

Class A shares.
(5) Not annualized.
(6) Annualized.

(7) See Note #3, Investment Adviser, for the waiver and expense reimbursement discussion.

(8) Portfolio turnover of The Global Portfolio.

The accompanying notes are an integral part of these financial statements.
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The Global Fund
Advisor Class A Advisor Class C
For the For the
Six Months Six Months
Ended For the For the May 19, 2008 Ended For the For the May 19, 2008
June 30, Year Ended Year Ended through June 30, Year Ended Year Ended through
2011 December 31, December 31, December 31, 2011 December 31, December 31, December 31,
(Unaudited) 2010 2009 2008 (Unaudited) 2010 2009 2008
$4.68 $ 3.93 $ 2.36 $ 4.56 $4.64 $ 3.90 $ 237 $ 4.56
0.03(2) 0.01 2) 0.01 2) 0.03(2) 0‘02(2) (0.01 )(ZJ 000(2)(3) 0'02(2)
(0.13) 0.78 1.57 (2.18) (0.13) 0.77 1.53 2.17)
(0.10) 0.79 1.58 2.1 0.11) 0.76 1.53 (2.15)
— 0.00% — — — — — —
— (0.04) (0.01) (0.05) — (0.02) (0.00)) (0.04)
— (0.04) (0.01) (0.05) — (0.02) (0.00)% (0.04)
$4.58 $ 4.68 $ 3.93 $ 2.36 $4.53 $ 4.64 $ 3.90 $ 2.37
2.14%%  20.04% 67.11% (47.12)%°  (2.37)%°  19.24% 65.08% (47.14)%"
$ 693 $ 707 $ 368 $ 106 $ 82 $ 64 $ 36 $ 5
4.13%© 4.42% 5.57% 8.28%"° 4.63%'© 4.92% 6.07% 8.78%©
1.64%'® 1.64% 1.64% 1.65%® 2.14%® 2.14% 2.14% 2.15%®
1.16)%°  (2.51% (3.52)% (5.16%°  (1.66)% (3.01)% (4.02)% (5.66)%'®
1.33%© 0.27% 0.41% 1.47%° 0.83%® (0.23)% (0.09)% 0.97%®
57% 122% 53% 98% 57% 122% 53% 98%

The accompanying notes are an integral part of these financial statements.
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The Paradigm Fund
No Load Class

For the
Six Months
Ended For the For the For the For the For the
June 30, Year Ended Year Ended Year Ended Year Ended Year Ended
2011 December 31, December 31, December 31, December 31, December 31,
(Unaudited) 2010 2009 2008 2007 2006
PER SHARE DATA:
Net Asset Value
Beginning of Period. . .. . ... ... $ 2331 § 2018 § 1442 § 3099 $ 2579 § 2033
Income from Investment Operations:
Net investment income (loss)? . ... (0.02) 0.11 0.15 0.12 0.11 0.14
Net realized and unrealized gain
(loss) on investments. . . . .. . .. 0.36 3.39 5.78 (16.62)” 5.35 5.52
Total from investment
operations . . . .. ....... 0.34 3.50 5.93 (16.50) 5.46 5.66
Redemption Fees. . . ... ........ 0.00 0.00% 0.00 0.01 0.00% 0.00%
Less Distributions:
From net investment income . . . .. — (0.37) 0.17) — (0.13) (0.16)
From net realized gains . . ... ... — — — (0.08) (0.13) (0.04)
Total distributions . . . ... ... — (0.37) 0.17) (0.08) (0.26) (0.20)
Net Asset Value, End of Period. . . . . . $ 2365 $ 2331 $ 2018 § 1442 $ 3099 § 25.79
Total return™. . ... 1.46%%  17.37%  41.02%  (53.17)%9  21.15% 27.81%
SUPPLEMENTAL DATA AND RATIOS
Net assets, end of period (000’s) . . . . . $643,145  $687,056  $825,278  $740,983  $2,910,518 $1,337,761
Ratio of operating expenses to average
net assets:
Before expense reimbursement . . . 1.77% 1.76% 1.73% 1.72% 1.68% 1.79%
After expense reimbursement” . . . 1.64%®  1.64% 1.64% 1.66% 1.68% 1.63%
Ratio of net investment income (loss) to
average net assets:
Before expense reimbursement . . . (0.32%®  0.43% 0.78% 0.46% 0.39% 0.44%
After expense reimbursement”. . . (0.19)%®  0.55% 0.87% 0.52% 0.39% 0.60%
Portfolio turnover rate® . . . .. ... .. 41% 7% 15% 34% 8% 3%

(1) Information presented relates to a share of capital stock outstanding for each period.

(2) Net investment income per share represents net investment income divided by the average
shares outstanding throughout the period.

(3) Amount calculated is less than $0.005.

(4) The total return calculation does not reflect the 5.75% front end sales charge on Advisor
Class A shares.

(5) Not annualized.

(6) Annualized.

(7) See Note #3, Investment Adviser, for the waiver and expense reimbursement discussion.

(8) Portfolio turnover of The Paradigm Portfolio.

(9) Includes adviser reimbursement from net realized losses on the disposal of investments in
violation of restrictions and trading errors. This reimbursement comprises less than $0.005 of
the NAVs for each class at the time of the reimbursement and 0.03% of the total return for the
Institutional Class for the fiscal year ended December 31, 2008. There was no impact on the
other classes.

The accompanying notes are an integral part of these financial statements.
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The Paradigm Fund

Advisor Class A
For the
Six Months
Ended For the For the For the For the For the
June 30, Year Ended Year Ended Year Ended Year Ended Year Ended
2011 December 31, December 31, December 31, December 31, December 31,
(Unaudited) 2010 2009 2008 2007 2006
$ 22.95 $ 19.88 $ 1416 $ 30.52 $ 2543 $ 20.08
(0.05) 0.06 0.10 0.06 0.04 0.08
0.35 3.33 5.68 (16.34) 5.27 5.43
0.30 3.39 5.78 (16.28) 5.31 5.51
0.00% 0.00% — 0.00% 0.00% 0.00%
— (0.32) (0.06) — (0.09) (0.12)
— — — (0.08) (0.13) (0.04)
— (0.32) (0.06) (0.08) (0.22) (0.16)
$ 23.25 $ 22,95 $ 19.88 $ 14.16 $ 30.52 $ 25.43
1.35% 17.11% 40.64% (53.30)%"? 20.87% 27.42%
$206,341 $226,264 $252,106 $249,424 $544,046 $183,031
2.02%© 2.01% 1.98% 1.97% 1.93% 2.04%
1.89% 1.89% 1.89% 1.91% 1.93% 1.88%
(0.57)%® 0.18% 0.53% 0.21% 0.14% 0.19%
(0.44)%® 0.30% 0.62% 0.27% 0.14% 0.35%
41% 7% 15% 34% 8% 3%

The accompanying notes are an integral part of these financial statements.
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The Paradigm Fund

Advisor Class C
For the
Six Months
Ended For the For the For the For the For the

June 30, Year Ended Year Ended Year Ended Year Ended Year Ended
2011 December 31, December 31, December 31, December 31, December 31,

(Unaudited) 2010 2009 2008 2007 2006
PER SHARE DATA:
Net Asset Value
Beginning of Period . . . ... ... ... § 2225 $ 1933 § 13.80 $ 2990 § 2498 $ 19.76
Income from Investment Operations:
Net investment income (loss)” . . . . . 0.11) (0.04) 0.02 (0.05) (0.10) (0.03)
Net realized and unrealized gain (loss)
on investments . . ... ........ 0.36 3.22 5.51 (15.97)? 5.15 5.33
Total from investment
operations . . .. ... ...... 0.25 3.18 5.53 (16.02) 5.05 5.30
Redemption Fees. . . . .. ......... 0.00% 0.00% 0.00” 0.00% 0.00 0.00%
Less Distributions: )
From net investment income. . . . . . . — (0.26) — — (0.00)? (0.04)
From net realized gains. . . . ... ... — — — (0.08) 0.13) (0.04)
Total distributions . . . . ... ... — (0.26) — (0.08) 0.13) (0.08)
Net Asset Value, End of Period. . . . . .. $ 2250 $ 2225 § 1933 $ 1380 $ 2990 § 2498
Total return™ . . .. 1.12%°  16.45% 39.97%  (53.54%”  20.20% 26.82%
SUPPLEMENTAL DATA AND RATIOS
Net assets, end of period (000's) . . . . . . $141,622  $152,571 $169,578  $147,915  $320,962  $116,226
Ratio of operating expenses to average
net assets:
Before expense reimbursement . . . . 2.52%®  2.51% 2.48% 2.47% 2.43% 2.54%
After expense reimbursement” . . .. 2.39%®  2.39% 2.39% 2.41% 2.43% 2.38%
Ratio of net investment income to
average net assets:
Before expense reimbursement . . . . (1.07)%°  (0.32)% 0.03% (0.29)% (0.36)% 0.31)%
Aftter expense reimbursement” . . . . (0.949%®  (0.20)% 0.12% 0.23%  (0.360% 0.15%
Portfolio turnover rate® . . .. .. ... .. 41% 7% 15% 34% 8% 3%

(1) Information presented relates to a share of capital stock outstanding for each period.

(2) Net investment income per share represents net investment income divided by the average
shares outstanding throughout the period.

(3) Amount calculated is less than $0.005.

(4) The total return calculation does not reflect the 5.75% front end sales charge on Advisor
Class A shares.

(5) Not annualized.

(6) Annualized.

(7) See Note #3, Investment Adviser, for the waiver and expense reimbursement discussion.

(8) Portfolio turnover of The Paradigm Portfolio.

(9) Includes adviser reimbursement from net realized losses on the disposal of investments in
violation of restrictions and trading errors. This reimbursement comprises less than $0.005 of
the NAVs for each class at the time of the reimbursement and 0.03% of the total return for the
Institutional Class for the fiscal year ended December 31, 2008. There was no impact on the
other classes.

The accompanying notes are an integral part of these financial statements.
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The Paradigm Fund

Institutional Class

For the
Six Months
Ended For the For the For the For the For the
June 30, Year Ended Year Ended Year Ended Year Ended Year Ended
2011 December 31, December 31, December 31, December 31, December 31,
(Unaudited) 2010 2009 2008 2007 2006
$ 23.25 $ 20.13 $ 14.44 $ 3097 $ 2576 $ 2031
0.00% 0.16 0.18 0.18 0.17 0.19
0.35 3.38 5.78 (16.63)? 5.34 5.49
0.35 3.54 5.96 (16.45) 5.51 5.68
0.00% 0.00% 0.00% 0.00% 0.00% —
— (0.42) (0.27) — (0.17) (0.19)
— — — (0.08) (0.13) (0.04)
— (0.42) (0.27) (0.08) (0.30) (0.23)
$ 23.60 $ 23.25 $ 20.13 $ 14.44 $ 3097 $ 25.76
1.55%% 17.62% 41.31% (53.11)%” 21.37% 27.96%
$160,297 $142,261 $125,372 $128,129 $804,755 $507,314
1.72%° 1.71% 1.68% 1.67% 1.63% 1.74%
1.44%® 1.44% 1.44% 1.46% 1.48% 1.43%
(0.27)%® 0.48% 0.83% 0.51% 0.44% 0.48%
0.01%® 0.75% 1.07% 0.72% 0.59% 0.79%
41% 7% 15% 34% 8% 3%

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Financial Highlights — (continued)

The Medical Fund
No Load Class

For the

Six Months
Ended For the For the For the For the For the

June 30,  Year Ended  Year Ended  Year Ended  Year Ended  Year Ended
2011 December 31, December 31, December 31, December 31, December 31,
(Unaudited) 2010 2009 2008 2007 2006

PER SHARE DATA:"
Net Asset Value

Beginning of Period . . . . ... ... ... .. $19.48 $ 1877 $ 1523 $19.82 §$17.83 § 16.64

Income from Investment OPerations:

Net investment income . . . . ... ... .. 0.14 0.10 0.20 0.19 0.10 0.06
Net realized and unrealized gain (loss) on
investments . .. ... .. .......... 2.94 0.72 3.51 (4.25) 2.67 2.40
Total from investment operations. . . . . 3.08 0.82 3.71 (4.06) 2.77 2.46
Redemption Fees. . . ... ............ 0.00®  0.00% 0.01 0.01 0.01 0.00%
Less Distributions:
From net investment income. . . . ... ... — 0.11) (0.16) (0.16) (0.10) (0.04)
From net realized gains. . .. ... ... ... — — (0.02) (0.38) (0.69) (1.23)
Total distributions . . . .. ........ — (0.11) (0.18) (0.54) (0.79) (1.27)
Net Asset Value, End of Period . . . . ... ... $ 2256 $ 1948 $18.77 $ 1523 $19.82 $ 17.83
Total return® ... 15.81%  4.30%  24.47% (2042)% 1547%  14.81%

SUPPLEMENTAL DATA AND RATIOS
Net assets, end of period (000s) . . . . ... ..
Ratio of operating expenses to average net

assets:
Before expense reimbursement . . . . . . . 1.98%  2.00% 2.15% 2.26% 2.41% 2.28%

After expense reimbursement” . . . .. . . 1.39%®  1.39% 1.39% 1.41% 1.40% 1.44%
Ratio of net investment income (loss) to
average net assets:
Before expense reimbursement . . . . . ..
After expense reimbursement” . . . .. . . 1.34%"
Portfolio turnover rate® . . .. ... ... ... 4%

$29,310 $25,777  $21,126  $15,727  $13,917  $15,527

0.75%  (0.06)% 0.42% 0.18% 0.51%  (0.51)%
0.55% 1.17% 1.03% 0.50% 0.33%
3% 13% 28% 38% 20%

(1) Information presented relates to a share of capital stock outstanding for each period.

(2) Net investment income per share represents net investment income divided by the average
shares outstanding throughout the period.

(3) Amount calculated is less than $0.005.

(4) The total return calculation does not reflect the 5.75% front end sales charge on Advisor
Class A shares.

(5) Not annualized.

(6) Annualized.
(7) See Note #3, Investment Adviser, for the waiver and expense reimbursement discussion.

(8) Portfolio turnover of The Medical Portfolio.

The accompanying notes are an integral part of these financial statements.

62



The Medical Fund

Advisor Class A
For the
Six Months
Ended For the For the For the For the For the
June 30, Year Ended Year Ended Year Ended Year Ended Year Ended
2011 December 31, December 31, December 31, December 31, December 31,
(Unaudited) 2010 2009 2008 2007 2006
$19.06 $18.36 $14.90 $19.39 $17.47 $16.34
0.11 0.05 0.15 0.13 0.05 0.01
2.87 0.71 3.44 (4.15) 2.62 2.35
2.98 0.76 3.59 (4.02) 2.67 2.36
— 0.00% 0.01 0.04 0.00° —
— (0.06) (0.12) (0.13) (0.06) —
— — .02) (0.38) (0.69) (1.23)
— (0.06) (0.14) (0.51) (0.75) (1.23)
$22.04 $19.06 $18.36 $14.90 $19.39 $17.47
15.58%" 4.13% 24.17% (20.49)% 15.16% 14.49%
$4,452 $4,207 $4,347 $2,941 $1,427 $ 711
2.23%® 2.25% 2.40% 2.51% 2.66% 2.53%
1.64%® 1.64% 1.64% 1.66% 1.65% 1.69%
0.50%"® 0.31)% 0.17% (0.07)% (0.76)% (0.76)%
1.09%® 0.30% 0.92% 0.78% 0.25% 0.08%
4% 3% 13% 28% 38% 20%

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Financial Highlights — (continued)

The Medical Fund

Advisor Class C
For the
Six Months February 16,
Ended For the For the For the 2007

June 30,  Year Ended  Year Ended  Year Ended through
2011 December 31, December 31, December 31, December 31,

(Unaudited) 2010 2009 2008 2007
PER SHARE DATA:”
Net Asset Value
Beginning of Period . . . . ... ... .. L. $18.90  $18.27 $14.83 $19.34  $18.29
Income from Investment Operations:
Net investment income (loss)® . ... ... ... ... .. 0.06 (0.04) 0.07 0.05 (0.04)
Net realized and unrealized gain (loss) on investments . . 2.84 0.69 3.41 (4.13) 1.79
Total from investment operations. . . .. .. ... .. 2.90 0.65 3.48 (4.08) 1.75
Redemption Fees . . . ... .ot — — 0.00 0.02 0.00
Less Distributions:
From net investment income . . . . ... ... ....... — (0.02) (0.02) (0.07) (0.01)
From net realized gains . . . .. .. ... ... .. ... — — (0.02) (0.38) (0.69)
Total distributions . . . .. ... . L o — (0.02) (0.04) (0.45) (0.70)
Net Asset Value, End of Period . . . . .. ... ........ $21.80 $18.90 $18.27 $14.83 $19.34
Total return™ ..o 1534%%  3.55%  23.50%  (20.97)%  9.55%"
SUPPLEMENTAL DATA AND RATIOS
Net assets, end of period (000s) . . ... ........... $ 814 $ 692 $ 454 $ 314 $ 148
Ratio of operating expenses to average net assets:
Before expense reimbursement . . . . . ... ...... 2.73%©  2.75%  2.90% 3.01%  3.19%°
After expense reimbursement” . . . ... ... L. 2.14%©  2.14%  2.14% 216%  2.15%°
Ratio of net investment income to average net assets:
Before expense reimbursement . . . . . ... ... ... 0.00%® (0.81)%  (0.33)%  (0.57)%  (1.30%"
After expense reimbursement” . . . ... ... ... 0.59%® (0.200%  0.42% 0.28%  (0.26)%®
Portfolio turnover rate® . . .. ... L 4% 3% 13% 28% 38%

Commencement of operations.

(1) Information presented relates to a share of capital stock outstanding for each period.

(2) Net investment income per share represents net investment income divided by the average
shares outstanding throughout the period.

(3) Amount calculated is less than $0.005.

(4) The total return calculation does not reflect the 5.75% front end sales charge on Advisor
Class A shares.

(5) Not annualized.

(6) Annualized.

(7) See Note #3, Investment Adviser, for the waiver and expense reimbursement discussion.

(8) Portfolio turnover of The Medical Portfolio.

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Financial Highlights — (continued)

The Small Cap Opportunities Fund
No Load Class

For the
Six Months
Ended For the For the For the For the For the
June 30, Year Ended Year Ended Year Ended Year Ended Year Ended
2011 December 31,  December 31,  December 31,  December 31,  December 31,
(Unaudited) 2010 2009 2008 2007 2006
PER SHARE DATA:"
Net Asset Value
Beginning of Period . . . . . . .. $ 23.32 $ 2083 § 1317 $ 3192 $ 2692 § 21.02
Income from Investment
Operations:
Net investment income
(loss)? .. ... (0.02) (0.04) (0.04) 0.05 0.01 0.03
Net realized and unrealized gain
(loss) on investments . . . . . . (0.13) 2.93 7.70 (18.53)” 5.29 5.92
Total from investment
operations . .. .. .. .. (0.15) 2.89 7.66 (18.48) 5.30 5.95
Redemption Fees. . . ... ... .. 0.00% 0.00” 0.00% 0.00% 0.0 0.00”
Less Distributions:
From net investment income. . . — (0.40) — — (0.23) (0.05)
From net realized gains. . . . . . — — — (0.27) (0.07) —
Total distributions . . . . . . — (0.40) — (0.27) (0.30) (0.05)
Net Asset Value, End of Period . . . § 23.17 $ 23.32 $ 20.83 $ 13.17 $ 31.92 $ 26.92
Total return™ . ... 0.64)%”  13.86% 58.16% (57.88)%?  19.65% 28.37%

SUPPLEMENTAL DATA AND RATIOS
Net assets, end of period (000’s) . . $93,060 $130,279 $161,205 $126,971 $729,278 $268,875
Ratio of operating expenses to
average net assets:
Before expense

reimbursement . . . ... .. 1.89%® 1.86% 1.86% 1.79% 1.71% 1.83%
After expense
reimbursement” . . . .. .. 1.64%® 1.64% 1.64% 1.67% 1.69% 1.58%

Ratio of net investment income to
average net assets:
Before expense

reimbursement . . . ... .. (0.39)%® (0.42)% (0.48)% 0.09% 0.00% (0.14)%

After expense
reimbursement” . . ... .. (0.14)%© (0.20)% (0.26)% 0.21% 0.02% 0.11%
Portfolio turnover rate® . . . . . .. 12% 4% 4% 16% 17% 6%

(1) Information presented relates to a share of capital stock outstanding for each period.

(2) Net investment income per share represents net investment income divided by the average
shares outstanding throughout the period.

(3) Amount calculated is less than $0.005.

(4) The total return calculation does not reflect the 5.75% front end sales charge on Advisor
Class A shares.

(5) Not annualized.

(6) Annualized.

(7) See Note #3, Investment Adviser, for the waiver and expense reimbursement discussion.

(8) Portfolio turnover of The Small Cap Opportunities Portfolio.

(9) Includes adviser reimbursement from the net realized loss on the disposal of investments in
violation of restrictions. This reimbursement comprises less than $0.005 of the NAVs for each
class at the time of the reimbursement and 0.03% of the total return for the Adviser Class C
for the fiscal year ended December 31, 2008. There was no impact on the other classes.

The accompanying notes are an integral part of these financial statements.
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The Small Cap Opportunities Fund

Advisor Class A
For the
Six Months
Ended For the For the For the For the For the
June 30, Year Ended Year Ended Year Ended Year Ended Year Ended
2011 December 31, December 31, December 31, December 31, December 31,
(Unaudited) 2010 2009 2008 2007 2006
$22.98 $ 20.53 $ 13.01 $ 31.63 $ 26.71 $ 20.89
(0.04) (0.09) (0.08) 0.01) (0.07) (0.03)
(0.13) 2.87 7.60 (18.34) 5.25 5.88
0.17) 2.78 7.52 (18.35) 5.18 5.85
. 0'00(3) 0.00(3) 0'00(3) 0'00(3) 0'00(3)
— (0.33) — — 0.19 (0.03)
— — — (0.27) (0.07) —
— (0.33) — (0.27) (0.26) (0.03)
$22.81 $ 22.98 $ 20.53 $ 13.01 $ 31.63 $ 26.71
0.74)%" 13.56% 57.80% (58.00)%" 19.36% 28.03%
$9,710 $11,509 $14,244 $12,090 $36,390 $12,144
2.14%'© 2.11% 2.11% 2.04% 1.96% 2.08%
1.89%" 1.89% 1.89% 1.92% 1.94% 1.83%
(0.64)%© (0.67)% (0.73)% (0.16)% (0.25)% (0.39%
(0.39)%® (0.45)% (0.51)% (0.04)% (0.23)% 0.14)%
12% 4% 4% 16% 17% 6%

The accompanying notes are an integral part of these financial statements.



KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Financial Highlights — (continued)

The Small Cap Opportunities Fund

Advisor Class C
For the
Six Months February 16,
Ended For the For the For the 2007
June 30, Year Ended Year Ended Year Ended through
2011 December 31,  December 31,  December 31,  December 31,
(Unaudited) 2010 2009 2008 2007
PER SHARE DATA:”
Net Asset Value
Beginning of Period. . . .. ........... $22.68 $20.28 $12.92 $31.57 $28.70
Income from Investment Operations:
Net investment income (loss)® .. . ... ... (0.10) (0.20) (0.16) (0.12) (0.21)
Net realized and unrealized gain (loss) on
investments . . .. ... (0.13) 2.84 7.52 (18.26) 3.33
Total from investment operations . . . . . (0.23) 2.64 7.36 18.38 3.12
Redemption Fees. . . . ... ............ — — 0.00% 0.00% 0.02
Less Distributions:
From net investment income. . . . . ... ... — (0.24) — — (0.20)
From net realized gains . . . ... .. ... .. — — — (0.27) (0.07)
Total distributions . . . .. .. .. ... .. — (0.24) — (0.27) (0.27)
Net Asset Value, End of Period. . . . .. ... .. $22.45 $22.68 $20.28 $12.92 $31.57
Total return™ . ..o (1.01)%"°  13.00% 56.97% (58.20%  10.94%"
SUPPLEMENTAL DATA AND RATIOS
Net assets, end of period (000s) . . . . ... ... $3,054 $3,450 $4,445 $2,871 $4,942
Ratio of operating expenses to average net
assets:
Before expense reimbursement . . . . . . . . 2.64%°  2.61% 2.61% 2.54% 2.47%°
After expense reimbursement” . . . . . . .. 2.39%°  2.39% 2.39% 2.42% 2.45%°
Ratio of net investment income to average net
assets:
Before expense reimbursement . . .. . . . . 1.14%° (1.17)% (1.23)% (0.66)% (0.76)%
After expense reimbursement”’. . . . . . .. 0.89%"®  (0.95% (1.01)% (0.54)% 0.75)%"
Portfolio turnover rate® . . .. ... ... ... 12% 4% 4% 16% 17%

Commencement of operations.

(1) Information presented relates to a share of capital stock outstanding for each period.

(2) Net Investment income per share represents net investment income divided by the average
shares outstanding throughout the period.

(3) Amount calculated is less than $0.005.

(4) The total return calculation does not reflect the 5.75% front end sales charge on Advisor
Class A shares.

(5) Not annualized.

(6) Annualized.

(7) See Note #3, Investment Adviser, for the waiver and expense reimbursement discussion.

(8) Portfolio turnover of The Small Cap Opportunities Portfolio.

(9) Includes adviser reimbursement from the net realized loss on the disposal of investments in
violation of restrictions. This reimbursement comprises less than $0.005 of the NAVs for each
class at the time of the reimbursement and 0.03% of the total return for the Adviser Class C
for the fiscal year ended December 31, 2008. There was no impact on the other classes.

The accompanying notes are an integral part of these financial statements.
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The Small Cap Opportunities Fund

Institutional Class

For the Six
Months
Ended For the For the For the For the For the
June 30, Year Ended Year Ended Year Ended Year Ended Year Ended
2011 December 31, December 31, December 31, December 31, December 31,
(Unaudited) 2010 2009 2008 2007 2006
$23.45 $20.90 $ 13.19 $ 31.92 $ 2691 $ 21.00
0.01 0.00% (0.01) 0.10 0.07 0.08
(0.14) 2.95 7.72 (18.56) 5.29 5.91
0.13) 2.95 7.71 (18.46) 5.36 5.99
— 0.00% 0.00% 0.00% 0.00% 0.00%
— (0.40) — — (0.28) (0.08)
— — — (0.27) (0.07) —
— (0.40) — (0.27) (0.35) (0.08)
$23.32 $23.45 $ 20.90 $ 13.19 $ 31.92 $ 26,91
(0.55)% 14.10% 58.45% (57.82)%"” 19.91% 28.52%
$7,149 $9,808 $19,749 $68,408 $316,709 $209,592
1.84%° 1.81% 1.81% 1.74% 1.66% 1.78%
1.44%® 1.44% 1.44% 1.47% 1.49% 1.38%
(0.34)%® (0.37)% (0.43)% 0.14% 0.05% (0.09)%
0.06%'® 0.00% (0.06)% 0.41% 0.22% 0.31%
12% 4% 4% 16% 17% 6%

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Financial Highlights — (continued)

The Market Opportunities Fund
No Load Class

For the
Six Months January 31,
Ended For the For the For the For the 2006
June 30, Year Ended Year Ended Year Ended Year Ended through
2011 December 31,  December 31,  December 31,  December 31,  December 31,
(Unaudited) 2010 2009 2008 2007 2006
PER SHARE DATA:™"
Net Asset Value
Beginning of Period . . . . . .. $ 11.46 $ 10.84 $ 7.22 $ 16.12 $ 12.05 $10.00
Income from Investment
Operations:
Net investment income (loss) . . 0.01? 0.04? 0.00® 0.11? 0.04? 0.04
Net realized and unrealized
gain (loss) on investments . . 0.33 1.18 3.62 (9.02) 4.05 2.05
Payment by adviser” . ... .. — — — 0.06 — —
Total from investment
operations . . . .. ... .. 0.34 1.22 3.62 (8.85) 4.09 2.09
Redemption Fees . . .. ... ... 0.00” 0.00% 0.01 0.01 0.01 0.00%
Less Distributions:
From net investment income . . — (0.60) (0.01) (0.06) (0.03) (0.04)
From net realized gains . . . . . — — — — — —
Total distributions . . . .. .. — (0.60) (0.01) (0.06) (0.03) (0.04)
Net Asset Value, End of Period . . § 11.80 $ 11.46 $ 10.84 $ 722 $ 16.12 $12.05
Total return® ... 2.97%  11.31% 50.21% (54.82)%  34.03% 20.85%"

SUPPLEMENTAL DATA AND RATIOS
Net assets, end of period
000%) . .o oo $34,809 $38,562 $41,254 $34,246 $63,004 $7,994
Ratio of operating expenses to
average net assets:
Before expense

reimbursement . . . . . .. 1.93%'© 1.92% 1.93% 1.82% 1.91% 2.68%®
After expense
reimbursement” . . . . . . 1.64%© 1.64% 1.64% 1.66% 1.74% 1.46%©

Ratio of net investment income to
average net assets:
Before expense

reimbursement . . . .. .. 0.16)%°  0.06% (0.25)% 0.78% 0.12% (0.76)%®
After expense
reimbursement” . . .. .. 0.13%® 0.34% 0.04% 0.94% 0.29% 0.46%®
Portfolio turnover rate® . . . . . . 11% 12% 14% 77% 14% 0%

Commencement of operations.

(1) Information presented relates to a share of capital stock outstanding for each period.

(2) Net investment income per share represents net investment income divided by the average shares outstanding
throughout the period.

(3) Amount calculated is less than $0.005.

(4) The total return calculation does not reflect the 5.75% front end sales charge on Advisor Class A shares.

(5) Not annualized.

(6) Annualized.

(7) See Note #3, Investment Adviser, for the waiver and expense reimbursement discussion.

(8) Portfolio turnover of The Market Opportunities Portfolio.

(9) Includes adviser reimbursement from the net realized loss on the disposal of investments in violation of restrictions. This
reimbursement contributed 0.38%, 0.37%, 0.38% and 0.44% to the returns of the No Load Class, the Advisor Class A, the
Advisor Class C, and the institutional Class, respectively, for the year ended December 31, 2008.

The accompanying notes are an integral part of these financial statements.
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The Market Opportunities Fund

Advisor Class A
For the Six
Months January 31,
Ended For the For the For the For the 2006"
June 30, Year Ended Year Ended Year Ended Year Ended through
2011 December 31, December 31, December 31, December 31, December 31,
(Unaudited) 2010 2009 2008 2007 2006
$ 11.43 $ 10.80 $ 7.22 $ 16.07 $ 12.04 $10.00
0.0n? 0.01? (0.02)? 0.08? 0.00%% 0.02
0.34 1.19 3.61 (8.97) 4.04 2.05
— — — 0.06 — —
0.33 1.20 3.59 (8.83) 4.04 2.07
0.00% 0.00% 0.00% 0.00% 0.00% —
— (0.57) (0.01) (0.02) (0.01) (0.03)
— (0.57) (0.01) (0.02) (0.01) (0.03)
$ 11.76 $11.43 $ 10.80 $ 7.22 $ 16.07 $12.04
2.89%" 11.11% 49.66% (54.91)%" 33.54% 20.68%"
$10,028 $14,167 $18,770 $18,514 $43,907 $9,591
2.18%® 2.17% 2.18% 2.07% 2.16% 2.93%®
1.89% 1.89% 1.89% 1.91% 1.99% 1.71%©
(0.41)%© (0.19)% (0.500% 0.53% 0.14)% (1.01)%®
(0.12)%® 0.09% 0.21)% 0.69% 0.03% 0.21)%©
11% 12% 14% 77% 14% 0%

The accompanying notes are an integral part of these financial statements.
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KINETICS MUTUAL FUNDS, INC. — THE FEEDER FUNDS
Financial Highlights — (continued)

The Market Opportunities Fund

Advisor Class C
For the
Six Months February 16,
Ended For the For the For the 2007
June 30, Year E